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Independent Auditor’s Report

To the Members of Bharat Forge Limited
Report on the Audit of the Consolidated Ind AS Financial Statements

Opinion

Basis for Opinion

Key Audit Matters
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Independent Auditor’s Report (Contd.)

Key audit matters How our audit addressed the key audit matter
Completeness of revenue in relation to determination of point of time when revenue should be recognized 

Holding Company including assessing the valuation 
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Independent Auditor’s Report (Contd.)

Key audit matters How our audit addressed the key audit matter
 

associates and assumptions used by the management 

Other Information 

Responsibilities of Management for the Consolidated Ind AS Financial Statements
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Independent Auditor’s Report (Contd.)

Auditor’s Responsibilities for the Audit of the Consolidated Ind AS Financial Statements
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Independent Auditor’s Report (Contd.)

Other Matter
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Independent Auditor’s Report (Contd.)

Report on Other Legal and Regulatory Requirements



ANNUAL REPORT 

Independent Auditor’s Report (Contd.)

S R B C & CO LLP

Tridevlal Khandelwal
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Annexure 1 referred to in paragraph (f) under the heading “Reporting on Other Legal and 
Regulatory Requirements” of our report of even date.
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 
(“the Act”)

Management’s Responsibility for Internal Financial Controls 

Auditor’s Responsibility

Meaning of Internal Financial Controls over Financial Reporting With Reference to these Consolidated Ind AS Financial 
Statements

Independent Auditor’s Report (Contd.):
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Independent Auditor’s Report (Contd.)

Inherent Limitations of Internal Financial Controls over Financial Reporting With Reference to these In Consolidated Ind 
AS Financial Statements

Opinion

Other Matters

S R B C & CO LLP

Tridevlal Khandelwal
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Consolidated Balance Sheet
As at March 31, 2019

For S R B C & CO LLP
Bharat Forge Limited

ICAI Firm Registration Number: 324982E/E300003
Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore

In `
As at                            

March 31, 2019

As at                             

March 31, 2018
ASSETS
I. Non-current assets

4
5
5
6

7

 61,033.33  54,355.55 
II. Current assets 

7

 55,389.01  45,808.66 
Total assets  116,422.34  100,164.21 
EQUITY AND LIABILITIES
EQUITY

Equity attributable to equity holders of the parent  53,760.56  46,517.11 

Total equity  54,058.92  46,811.31 
LIABILITIES 
I. Non-current liabilities

20

 21,275.27  15,814.12 
II. Current liabilities

22

20

 41,088.15  37,538.78 
Total liabilities  62,363.42  53,352.90 
Total equity and liabilities  116,422.34  100,164.21 
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for the year ended March 31, 2019

In `
Year ended  

March 31, 2019
Year ended  

March 31, 2018
Income

24
25

Total income [i] 103,485.26 85,566.79 
Expenses

26

27

Total expenses [ii] 87,381.70 72,650.92 

[i - ii]
16,103.56 12,915.87 

 (113.75) (3.78)
15,989.81 12,912.09 

15,989.81 11,957.61 
Income tax expense

Income tax expense 5,663.85 4,417.93 
10,325.96 7,539.68 

Other comprehensive income

periods (net of tax)

 (135.79) (591.64)

 (153.67) (11.56)

periods (net of tax)

 (144.16) 292.95 

 (118.22) 251.15 
Other comprehensive income for the year (net of tax) [A+B] (271.89) 239.59 
Total comprehensive income for the year (net of tax)  10,054.07 7,779.27 
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for the year ended March 31, 2019 (contd.)

For S R B C & CO LLP
Bharat Forge Limited

ICAI Firm Registration Number: 324982E/E300003
Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore

In `
Year ended  

March 31, 2019
Year ended  

March 31, 2018
Of the total comprehensive income above,

Of the total comprehensive income above,

Of the total comprehensive income above,
Other comprehensive income for the year

Earnings per share [nominal value per share ` 2/- (March 31, 2018: ` 2/- )]
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Cash Flow Statement 
for the year ended March 31, 2019

In `
 March 31, 2019 March 31, 2018

Operating activities
  15,989.81 11,957.61 

 (113.75) (3.78)
 16,103.56 11,961.39 

  21,363.80 17,577.82 
 Movements in working capital :

 Cash generated from operations  14,617.15 13,599.09 

  9,114.68 9,673.62 

Investing activities

 Net cash (used) in investing activities (B)  (11,750.86) (8,141.57)
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For S R B C & CO LLP
Bharat Forge Limited

ICAI Firm Registration Number: 324982E/E300003
Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore

Cash Flow Statement (Contd.)
for the year ended March 31, 2019

In `
 March 31, 2019 March 31, 2018

Financing activities

 3,676.46 (3,144.24)
Net increase/(decrease) in cash and cash equivalents (A + B + C)  1,040.28 (1,612.19)
Cash and cash equivalents at the beginning of the year*

 2,862.11 2,029.82 
Balances with banks:

Cash on hand
Total  2,862.17 2,346.03 

 2,862.11 2,029.82 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019

1. Corporate information

2.1 Basis of preparation

2.2 Basis of consolidation

investee)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Consolidation procedure:
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

liabilities

A. Business combinations
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

D. Foreign currencies

 Transactions and Balance
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

E. Fair value measurement
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

F. Revenue from contracts with customers
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Sale of goods

 Export incentives

 Tooling income

 Sale of services

 Interest income

 Dividends

 Trade receivables
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Contract liabilities

G. Government grants

H. Taxes

 Current income tax

 Deferred tax
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Indirect taxes paid on acquisition of assets or on incurring expenses
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

I. Non-current assets held for sale/ distribution to owners and discontinued operations

and
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

J. Property, plant and equipment

Type of assets Useful life estimated by 
management (years)

6



S T A T U T O R Y  R E P O R T S F I N A N C I A L  S T A T E M E N T SC O M P A N Y  O V E R V I E W

Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

K. Investment Properties

L. Intangible Assets
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Type of Asset Useful life estimated by 
management (years)

5

 Research and development costs

M. Borrowing costs

N. Leases

 Group as a lessee
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Group as a lessor

O. Inventories
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Q. Provisions and contingent liabilities
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Provident fund



ANNUAL REPORT 

Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Gratuity

 Superannuation
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

S. Financial instruments 

 Financial assets

 Initial recognition and measurement

 Subsequent measurement
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Debt instruments at amortised cost

and

 Debt instrument at FVTOCI

assets, and

 Debt instrument at FVTPL
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Equity investments
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Financial liabilities 

 Initial recognition and measurement

 Subsequent measurement

 Loans and borrowings

 Financial guarantee contracts
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Derecognition

 Embedded derivatives

 Initial recognition and subsequent measurement
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Fair value hedges
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

U. Cash and cash equivalents

V. Dividend to equity holders of the Group

W.  Segment reporting

X. Earnings per share
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

2.4 Changes in accounting policies and disclosures

I. Revenue from contract with customer

II. Appendix B to Ind AS 21 Foreign Currency Transactions and Advance Considerations 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

` `

` `

` `

4.  Investment property
In `

Total
Cost
at April 1, 2017
Additions

at March 31, 2018  2.89 
Additions

at March 31, 2019
Depreciation and impairment
at April 1, 2017

at March 31, 2018

at March 31, 2019
Net block
at March 31, 2018  2.89 
at March 31, 2019  2.89 

Information regarding income and expenditure of investment property In `

 March 31, 2019  March 31, 2018 

2.60  1.29 

2.60  1.29 

` `

3.  Property, plant and equipment (contd.)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Reconciliation of fair value
In `

Investment 
properties
Free hold land

Opening balance as at April 1, 2017

Opening balance as at March 31, 2018  2,425.21 

Closing balance as at March 31, 2019  2,445.00 

5.  Intangibles Assets
In `

Goodwill Computer Development 
cost

Patents Technology 
License

Total

Cost
at April 1, 2017  772.52 

 82.26 
Additions  107.26 

 (0.66)

 0.01 
at March 31, 2018  477.51  302.29  142.42  2.05  37.12  961.39 

 (7.67)
Additions  217.14 

 (0.94)
 - 

 0.13 
at March 31, 2019  472.53  396.41  140.94  2.64  157.53  1,170.05 

Depreciation/ Amortisation
at April 1, 2017  213.55 

 25.32 
 78.05 
 44.13 
 (0.45)

at March 31, 2018  48.37  165.93  142.42  2.05  1.83  360.60 

 (3.23)
 103.22 

 76.32 
 (0.94)

at March 31, 2019  123.66  247.64  140.94  2.14  21.59  535.97 

Net Block (Refer note 5(a))
at March 31, 2018  429.14  136.36  -  -  35.29  600.79 
at March 31, 2019  348.87  148.77  -  0.50  135.94  634.08 

4.  Investment property (contd.)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Impairment of Goodwill:

` `  

` `

Key assumptions used for value in use calculations

5.  Intangibles (contd.)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

6.
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

At cost
 Unquoted equity instruments (fully paid)
 - Investment in associates

`

`

`

`

`

 Unquoted Preference shares
 - Investments in associates (fully paid)-

`

Total  1,056.31  160.16 

`
` `

`
`

` `
`

`

`
`

`
`
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

7.  Investments
In `

As at March 
31, 2019

As at March 
31, 2018

Non-current investment
(a) Investments designated at fair value through OCI (FVTOCI) (Refer note 7 (a))
- Equity instruments (unquoted)
- Investments in others (Company holds 5% or more of the share capital) fully paid

`

`

- Equity instruments (quoted)
`

Total FVTOCI Investments (a)  701.11  770.67 

Equity instruments (unquoted)
Investments in others 

`

Bonds (quoted)
`

Investments in private equity fund (unquoted funds)
`

Total FVTPL Investments (b)  8,076.19  10,240.54 
Total (a) + (b)  8,777.30  11,011.21 
Current investments

Total  5,403.02  3,839.98 
Aggregate book value of quoted investments  2,031.07  1,640.24 
Aggregate market value of quoted investments  2,288.47  1,783.76 
Aggregate value of unquoted investments  11,891.85  13,067.43 

(a)

`

`
`
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

(c) Gupta Energy Private Limited 

`

(d)

(e)

8.  Loans
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Non-current (Unsecured, considered good)
Other loans

Total  180.00  26.13 
Current (Unsecured, considered good)

 -  225.09 
Loan to Others

Total 27.72  426.76 

9.  Derivative instruments  
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Non-current

Total  1,175.97  476.63 
Current

Total  806.97  1,245.80 

7.  Investments (contd.)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

10.
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Non-current

Total  1,364.36  1,144.04 
Current

Total  1,174.87  1,245.87

` `

11. Inventories   
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Total  18,446.66  13,598.89 

`
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

12. Trade receivables 
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Non-current
Unsecured

Total  -  233.77 
Current
Secured

68.49 120.87
Unsecured

21,616.05 19,473.01
Less :
Impairment allowance (allowance for bad and doubtful debts including expected credit loss)

(206.14) (222.47)
Total 21,478.40 19,371.41

In `

As at                 
March 31, 2019

As at                  
March 31, 2018

13. Cash and bank balances 
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Cash and cash equivalent

Cash on hand
Total  2,862.17  2,346.03 
Other bank balances

Total  1,892.44  694.61 



ANNUAL REPORT 

Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

14. Other assets
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Non-current
Capital advances

Total  3,194.20  2,357.57 
Current

Total  3,296.76  3,039.31 

 In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Total  28,979.96  25,488.62 

 In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Total  2,449.54  2,493.10 

 In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Total  13,713.72  14,080.52
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

15. Equity share capital

In `
As at                 

March 31, 2019
As at                  

March 31, 2018
Authorized shares (No.)

`

`

`

Issued (No.)
`

Subscribed and fully paid-up (No.)
`

Add:

` `

` `

Total issued, subscribed and fully paid-up share capital  931.27  931.27 

(a)  Terms / rights attached to equity shares

`

(b)  Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year 

Equity shares
As at March 31, 2019 As at March 31, 2018

No. In ` Million No. In ` Million

(c)  Shares held by holding/ultimate holding company and/or their subsidiaries/associates

preceding the reporting date

Year ended 
March 31, 2019

Year ended 
March 31, 2018

No. No.
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

(e)  Details of shareholders holding more than 5% shares in the Company

As at March 31, 2019 As at March 31, 2018
No. % of Holding No. % of Holding

Equity shares of ` 2/- each fully paid

(f)  Shares reserved for issue under option [Refer note 16(c)(ii)]

In `

As at 
March 31, 2019

As at 
March 31, 2018

No. No.
`

`

 7,020  7,020 

(g)  Global depository receipts 

` `

15. Equity share capital
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

16. Other equity

In `
As at 

March 31, 2019
As at 

March 31, 2018
Capital reserves 
Special capital incentive [refer note 16 (a)] 

Closing balance  2.50  2.50 

Warrants subscription money [Refer note 16(b)]

Closing balance 13.00  13.00 
Closing balance 15.50  15.50 

Capital redemption reserve [Refer note 16(c)(i)]

Closing balance  -  - 

Securities premium account [Refer note 16(d)]

Closing balance  6,930.89  6,930.89 

Closing balance (23.90) (44.92)

Hedge reserve [Refer note 2.3 (t)]

Closing balance  1,129.66  1,096.37 

General reserve

Closing balance  3,230.48  3,130.48 

Foreign currency translation reserve (FCTR)

Closing balance  573.30  781.28 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

In `
As at 

March 31, 2019
As at 

March 31, 2018

Add:

 10,203.58  7,875.63 
Less: 

 2,906.46  2,692.69 
Closing balance  40,973.36  33,676.24 
Total  52,829.29  45,585.84 

(a) Special capital incentive:

`

(b) Warrants subscription money:

` `
`

` `
` `

(c) Capital redemption reserve:

`

`

(d) Securities premium account:

16. Other equity (Contd.)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

17. Distribution made and proposed to be made

In `
Year ended 

March 31, 2019
Year ended 

March 31, 2018
Cash dividends on equity shares declared and paid :
Final dividend

` `

Interim dividend
` `

Proposed dividend on equity shares :
Final cash dividend

` `
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

18. Borrowings

In `
As at 

March 31, 2019
As at 

March 31, 2018
Non-current borrowings
- Term loans from banks 
Foreign currency term loans (other than Rupee loans) (secured)

Foreign currency term loans (other than Rupee loans) (unsecured)  

- Other loans (secured)

Total  16,785.16  11,262.31 

Current borrowings
- Current maturity of term loans from banks
Foreign currency term loans (other than Rupee loans) (secured)

Foreign currency term loans (other than Rupee loans) (unsecured)  

- Current maturity of other loans (secured)

- From banks
- Foreign currency loans 

- Rupee loans 

Total current borrowings  23,507.90  21,307.33 
 2,564.59  5,459.16 

Net current borrowings  20,943.31  15,848.17 



265

S T A T U T O R Y  R E P O R T S F I N A N C I A L  S T A T E M E N T SC O M P A N Y  O V E R V I E W

Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

18. Borrowings (contd.)

In `

Particulars
Current 

borrowings
Non-current 
borrowings

Finance lease 
obligation - 

current

Finance lease 
obligation - non 

current

Balance as on April 1, 2017 20,587.64 10,430.09 62.29 160.61 

Balance as on March 31, 2018 21,251.29 11,134.79 56.04 127.52 

Balance as on March 31, 2019 23,438.59 16,681.24 69.31 103.92 

(a) Term loans
 (i) Foreign currency term loans on bilateral basis (Secured & unsecured)

Repayment schedule
As at March 31, 2019 As at March 31, 2018

 USD in Million In ` Million  USD in Million In ` Million
From

 EUR in Million In ` Million  EUR in Million In ` Million
From

 GBP in Million In ` Million  GBP in Million In ` Million
From
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

18. Borrowings (contd.):
(a) (ii)

(c) Finance lease obligations (Secured)

(d) Buyers line of credit for import of goods from banks (Unsecured)

`

(e) Working capital loans

 (i) Preshipment packing credit

 (ii) Bill discounting with banks

 (iv) Cash credits (Rupee) (secured)

 (v) Letter of credit discounting (secured)

 (vi) Loans from companies (unsecured)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

19.
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

 1.10  153.66 

 3,687.92  6,127.37 

20. Provisions
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Non-current

 1,342.94  1,320.88 
Current

 725.62  632.05 



ANNUAL REPORT 

Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

21. Income and deferred taxes

In `

Year ended 
March 31, 2019

Year ended 
March 31, 2018

Current income tax :

Deferred tax

 5,663.85  4,417.93 

In `  

OCI section Year ended 
March 31, 2019

Year ended 
March 31, 2018

Deferred tax related to items recognised in OCI:

Tax charged to OCI (8.06) (538.28)

In `

Particulars Year ended 
March 31, 2019

Year ended 
March 31, 2018

 5,663.85  4,417.93 
 5,663.85  4,417.93 

In `

Deferred tax liability (net)
Balance Sheet

March 31, 2019 March 31, 2018
Deferred tax relates to the following:

Net deferred tax liabilities  2,702.05  2,543.70 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

21. Income and deferred taxes (contd)

In `

Deferred tax asset (net)
Balance Sheet

March 31, 2019 March 31, 2018
Deferred tax relates to the following:

Net deferred tax asset (639.58) (396.55)

In `

Deferred tax expense/(income)
March 31, 2019 March 31, 2018

Deferred tax relates to the following:

Deferred tax expense/(income) (78.83)  99.44 

In `

March 31, 2019 March 31, 2018

Deferred tax liabilities (net) 2,702.05 2,543.70 

(639.58) (396.55)

In `

Reconciliation of deferred tax liabilities (net) March 31, 2019 March 31, 2018
Opening balance

Closing balance 2,702.05 2,543.70 
Reconciliation of deferred tax assets (net)
Opening balance

Closing balance (639.58) (396.55)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

` `

` `

` ` 

`

`

`

` `

` `

22. Trade payables
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Total  13,664.37  13,267.85 

` `

21. Income and deferred taxes (contd):
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

23. Other liabilities
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Non-current 

 444.02  533.57 
Current 

 1,479.31  1,294.05 

Government grant - investment subsidies and grants  In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Closing balance  522.56  611.12 

In `

As at                 
March 31, 2019

As at                  
March 31, 2018

[Refer note 19]

In `

As at                 
March 31, 2019

As at                  
March 31, 2018

[Refer note 18]
[Refer note 19]

[Refer note 22]
 55,081.86  46,507.68 



272

ANNUAL REPORT 

Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

24. Revenue from operations
In `

Year ended 
March 31, 2019

Year ended 
March 31, 2018

Sale of products (including excise duty)*

Total sale of products  95,266.56  79,867.03 
Sale of services

Other operating revenues

 5,354.14  3,923.29 
Total  101,457.33  84,146.72 

` `

`

In `

Particulars Year ended
March 31, 2019

In `

Particulars Year ended
March 31, 2019

Revenue from operations

99,783.56

153.93
Revenue from contract with customers 99,937.49

Revenue as per contracted price 99,546.53



S T A T U T O R Y  R E P O R T S F I N A N C I A L  S T A T E M E N T SC O M P A N Y  O V E R V I E W

Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

25. Other income
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total  2,027.93  1,420.07 

26. Cost of raw materials and components consumed
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Cost of raw materials and components consumed  42,386.06  31,776.34 

27.
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Inventories at the end of the year [Refer note 11]

 13,207.98  9,454.28 
Inventories at the beginning of the year [Refer note 11]

 9,454.28  8,189.81 
Total (3,753.70) (1,264.47)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

28.
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total  12,462.98  10,891.99 

29. Depreciation, amortization and impairment expense
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total  5,207.94  4,668.80 

30. Finance costs
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total  1,272.15  1,065.31 

31. Other expenses
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

 5,918.88  4,915.52 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Year ended
March 31, 2019

Year ended
March 31, 2018

Commission

$

Total  26,295.26  22,643.80 
`

`

` `

` `

` `

Capitalization of expenditure

In `

March 31, 2019 March 31, 2018

 332.34 27.16 

32. In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total  -   (954.48)

(b) Provision for diminution in value of loan to associate

31. Other expenses (contd.):
In `
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

33.  Components of Other Comprehensive Income (OCI)

 The disaggregation of changes to OCI for each type of reserve in equity is shown below :
In `

During the year ended March 31, 2019
hedge 

reserve

FVTOCI 
Reserve

Foreign 
currency 

monetary 
items 

translation 

account

Retained 
earnings

Foreign 
currency 

translation 

 Income 
tax / 

Deferred 

Total

 51.17  (69.56)  21.02  (74.60)  (207.98)  8.06  (271.89)

In `
During the year ended March 31, 2018

hedge 
reserve

FVTOCI 
Reserve

Foreign 
currency 

monetary 
items 

translation 

account

Retained 
earnings

Foreign 
currency 

translation 

 Income 
tax / 

Deferred 

Total

 (1,692.51)  166.47  181.92  126.48  918.95  538.28  239.59 

34.  Earnings per equity share 

Year ended
March 31, 2019

Year ended
March 31, 2018

Numerator for basic and diluted EPS
` million) (A)

Denominator for basic EPS [Refer note 16(c)(ii)]
(B)

Denominator for diluted EPS [Refer note 16(c)(ii)]
(C)

` `) (A/B)
` `) (A/C)



277

S T A T U T O R Y  R E P O R T S F I N A N C I A L  S T A T E M E N T SC O M P A N Y  O V E R V I E W

Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

35.

Judgements

 Revenue from contracts with customers

 I. Identifying contract with customers

 II. Identifying performance obligation
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 III. Determination of timing of satisfaction of performance obligation for sale of products

  1. Sale of goods

  2. Tooling income

  Estimates and assumptions

35.
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for the year ended March 31, 2019 (Contd.):

  

  5. Income tax and deferred tax

  6. Provision for Inventories

  

  8. Litigations

35.
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36.  Group information

Name
Principal 
activities

Principal 
place of 

business

% equity interest Financial 
year ended 

on
March 31, 

2019
March 31, 

2018
Holding

Holding

Hong Kong

Holding

India
 India 
India
India
India
India

35.

  9. Intangibles under development
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for the year ended March 31, 2019 (Contd.):

Details of the Group’s ownership interest in associates are as follows:

Name
Principal 
activities

Principal 
place of 

business

% equity interest Financial 
year ended 

on
March 31, 

2019
March 31, 

2018

India
India
India
India

Name
Principal 
activities

Principal 
place of 

business

% equity interest Financial 
year ended 

on
March 31, 

2019
March 31, 

2018
 India 
India

37.  Material partly owned subsidiaries

Proportion of equity interest held by non-controlling interests:

Name
% equity interest

Country of 
incorporation

March 31, 2019 March 31, 2018

India
India
India

Information regarding non-controlling interest
`

Accumulated balances of material non-controlling interest:

36.   Group information (contd.):
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`

Kalyani Strategic 
Systems 

Limited**

Kalyani Rafael 
Advanced 

Systems Private 
Limited

BF Elbit 
Advanced 

Systems Limited

 2.17  8.54  (8.87)

 1.50  8.54  (8.87)
Other Comprehensive Income:

subsequent periods (net of tax)

Other comprehensive income for the year, net of tax
Total comprehensive income  1.50  8.44  (8.87)

 (0.03)  -  - 
 4.28  4.23  (4.35)

 -  -  - 

37.    Material partly owned subsidiaries (contd.):
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

37.  Material partly owned subsidiaries (contd.)

`

Analogic Controls 
India Limited*

Kalyani Strategic 
Systems Limited

Kalyani Rafael 
Advanced 

Systems Private 
Limited

BF Elbit 
Advanced 

Systems Limited

 3.16  (1.55)  (47.16)  (13.59)

 1.72  (2.03)  (47.16)  (13.59)
Other Comprehensive Income:

Other comprehensive income for the year, net of tax  0.49  -  (0.05)  - 
Total comprehensive income  2.21  (2.03)  (47.21)  (13.59)

 -  (0.44)  -  - 
 -  (11.32)  (26.52)  (46.92)
 -  -  -  - 

Summarised balance sheet as at March 31, 2019:
`

Kalyani Strategic 
Systems Limited*

Kalyani Rafael 
Advanced 

Systems Private 
Limited

BF Elbit 
Advanced 

Systems Limited

Total equity  353.32  353.43  (84.83)
Attributable to:
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37.  Material partly owned subsidiaries (contd.)

Summarised balance sheet as at March 31, 2018:
`

Kalyani Strategic 
Systems Limited

Kalyani Rafael 
Advanced 

Systems Private 
Limited

BF Elbit 
Advanced 

Systems Limited

Total equity  351.82  344.99  (75.96)
Attributable to:

`

Kalyani Strategic 
Systems Limited

Kalyani Rafael 
Advanced 

Systems Private 
Limited

BF Elbit 
Advanced 

Systems Limited

Investing 

Net increase/(decrease) in cash and cash equivalents  (3.75)  63.80  5.42 

`

Kalyani Strategic 
Systems Limited

Kalyani Rafael 
Advanced 

Systems Private 
Limited

BF Elbit 
Advanced 

Systems Limited

Investing 

 (8.93)  2.18  14.42 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

38.  Interest in Joint Ventures

1. BF NTPC Energy Systems Limited

Summarised balance sheet
`

March 31, 2019 March 31, 2018

 -  49.58 

`

October 9, 2018 March 31, 2018
Income

Expenses

Loss before tax

Loss for the year
Other comprehensive income for the year
Total comprehensive income for the year 
Group’s share of loss for the year*
Group’s share of other comprehensive income for the year
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for the year ended March 31, 2019 (Contd.):

38.  Interest in Joint Ventures (contd.)

2. BF Premier Energy Systems Private Limited

Summarised balance sheet
`

March 31, 2019 March 31, 2018

Equity  0.03  0.08 

`

March 31, 2019 March 31, 2018
Income

Expenses

 0.05  0.07 
Loss before tax

Loss for the year  (0.05)  (0.07)
Other comprehensive income for the year  -  - 
Total comprehensive income for the year  (0.05)  (0.07)
Group’s share of loss for the year  (0.03)  (0.03)
Group’s share of other comprehensive income for the year  -  - 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

39.  Investment in an associate

1. Ferrovia Transrail Solutions Private Limited 

Summarised Balance sheet
`

March 31, 2019 March 31, 2018

Equity (9.84)  0.18 
 169.11  169.11 

49% 49%
 -  0.07 

`

March 31, 2019 March 31, 2018
Income

 41.27  1.46 
Expenses

(10.11) (133.17)

(10.07) (0.11)
Other comprehensive income 0.05 0.12 
Total comprehensive income for the year (10.02)  0.01 

(0.07) (0.05)

2. Hospet Bellary Highways Private Limited
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3. Tork Motors Private Limited 

Summarised Balance sheet 
`

March 31, 2019 March 31, 2018

Equity 179.60  114.71 
 -  - 

45.30% 30.37%
Carrying amount of the investment 247.57  159.99 

` ` ` ` 

`

`

`

March 31, 2019 March 31, 2018
Income

 2.52  0.19 
Expenses

Loss before tax (33.86) (15.56)

Loss for the year (33.86) (15.56)
Other comprehensive income (0.48)  - 
Total comprehensive income for the year (34.34) (15.56)
Group’s share of loss for the period (12.05) (0.39)
Group’s share of other comprehensive income for the period (0.22)  - 

39.  Investment in an associate (contd.)
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for the year ended March 31, 2019 (Contd.):

39.  Investment in an associate (contd.)

4. Tevva Motors (Jersey) Limited

Summarised Balance sheet 

`

December 31, 2018

Equity 596.59 
 - 

35.30%
Carrying amount of the investment  808.67 

` `

`

`

December 31, 2018
Income

 41.46 
Expenses

Loss before tax (393.57)

Loss for the year (375.03)
Other comprehensive income  - 
Total comprehensive income for the year (375.03)
Group’s share of loss for the period* (101.57)
Group’s share of other comprehensive income for the period  - 
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for the year ended March 31, 2019 (Contd.):

40.
Company

(a) Gratuity plans

Funded scheme

Risk exposure and asset liability matching

1) Liability risks

a) Asset-liability mismatch risk

b) Discount rate risk

2) Asset risks
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Particulars
As at

March 31, 2019
As at

March 31, 2018

ult ult 

In `

As at
March 31, 2019

As at
March 31, 2018

 961.00  855.00 

Changes in the fair value of plan assets recognised in the balance sheet are as follows:
In `

As at
March 31, 2019

As at
March 31, 2018

 746.41  617.43 

Net Interest (Income)/Expense
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

40.  (contd.)
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for the year ended March 31, 2019 (Contd.):

Net Interest (Income) / Expense for the period  14.46  16.06 

Remeasurement for the period [Actuarial (Gain)/loss]
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Amount recognised in Statement of Other comprehensive Income (OCI)
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total Remeasurement cost/(credit) for the period recognised in OCI  (3.40)  (9.11)

The amounts to be recognised in the Balance Sheet
In `

As at
March 31, 2019

As at
March 31, 2018

Net Asset / (liability) to be recognised in balance sheet  (214.59)  (237.57)

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

 79.92  70.65 

Reconciliation of Net Asset/(Liability) recognised:
In `

As at
March 31, 2019

As at
March 31, 2018

Net asset / (liability) recognised at the end of the period  (214.59)  (237.57)

` `

40.  (contd.)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

40.  (contd.)

As at
March 31, 2019

As at
March 31, 2018

Sensitivity analysis

In `

Discount rate Year ended
March 31, 2019

Year ended
March 31, 2018

B)  Impact of change in salary increase rate when base assumption is decreased/increased - Present value of obligation
In `

Salary increment rate Year ended
March 31, 2019

Year ended
March 31, 2018

C)  Impact of change in withdrawal rate when base assumption is decreased/increased - Present value of obligation
In `

Withdrawal rate Year ended
March 31, 2019

Year ended
March 31, 2018

In `

Particulars
As at

March 31, 2019
As at

March 31, 2018

(b) Special gratuity

1) Liability risks

a) Asset-liability mismatch risk
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b) Discount rate risk

2) Unfunded plan risk

The principal assumptions used in determining special gratuity for the Company’s plan is shown below:

Salary increment rate Year ended
March 31, 2019

Year ended
March 31, 2018

In `

As at
March 31, 2019

As at
March 31, 2018

 113.45  61.64 

Net Interest (Income)/Expense
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Net Interest (Income) / Expense for the period  4.61  4.09 

Remeasurement for the period [Actuarial (Gain)/loss]
In `

40.  (contd.)
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for the year ended March 31, 2019 (Contd.):

Year ended
March 31, 2019

Year ended
March 31, 2018

Amount recognised in statement of Other Comprehensive Income (OCI)
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total Remeasurement cost/(credit) for the period recognised in OCI  45.92  (2.00)

The amounts to be recognised in the Balance Sheet
In `

As at
March 31, 2019

As at
March 31, 2018

Net asset / (liability) to be recognised in balance sheet  (113.45)  (61.64)

In `
Year ended

March 31, 2019
Year ended

March 31, 2018

 9.46  10.42 

Reconciliation of net asset/(liability) recognised:
In `

As at
March 31, 2019

As at
March 31, 2018

Net asset / (liability) recognised at the end of the period  (113.45)  (61.64)

In `

As at
March 31, 2019

As at
March 31, 2018

40.  (contd.)
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Sensitivity analysis

A) Impact of change in discount rate when base assumption is decreased/increased in present value of obligation

Discount rate Year ended
March 31, 2019

Year ended
March 31, 2018

B) Impact of change in salary increase rate when base assumption is decreased/increased in present value of obligation
In `

Salary increment rate Year ended
March 31, 2019

Year ended
March 31, 2018

C) Impact of change in withdrawal rate when base assumption is decreased/increased in present value of obligation
In `

Withdrawal rate Year ended
March 31, 2019

Year ended
March 31, 2018

(c) Provident fund

1) Liability risks:

a) Asset-liability mismatch risk

b) Discount rate risk

40.  (contd.)
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40.  (contd.)

Year ended
March 31, 2019

Year ended
March 31, 2018

Table showing changes in present value of expected interest rate shortfall:

In `

As at
March 31, 2019

As at
March 31, 2018

Present value of expected Interest rate shortfall as at the end of the period  52.84  17.14 

Table showing changes in fair value of plan assets (Surplus account)
In `

As at
March 31, 2019

As at
March 31, 2018

Fair value of plan assets as at the end of the period (Surplus Account)  20.98  23.55 

Net Interest (Income)/Expense
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Net Interest (Income) / Expense for the period  (0.50)  2.32 
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40.  (contd.)

Actuarial gain / loss recognised
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total (Gain) / Loss for the period  36.93  (44.60)
Actuarial (Gain) / Loss recognised in the period  36.93  (44.60)

The amounts to be recognised in the balance sheet:
In `

As at
March 31, 2019

As at
March 31, 2018

 (31.86)  6.41 

Amount recognised in Statement of Other comprehensive Income (OCI)
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

 1.34  5.82 

Sensitivity analysis

A) Impact of change in discount rate when base assumption is decreased/increased by 50 basis point

In `

Discount rate Year ended
March 31, 2019

Year ended
March 31, 2018

B) Impact of change in expected future interest rate on PF when base assumption is decreased/increased by 50 basis point

In `

PF interest rate Year ended
March 31, 2019

Year ended
March 31, 2018
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40.  (contd.)

Overseas subsidiaries
(d) Pension plan

As at
March 31, 2019

As at
March 31, 2018

In `

As at
March 31, 2019

As at
March 31, 2018

 1,032.63  1,036.39 

Changes in the fair value of plan assets recognised in the consolidated balance sheet are as follows:

In `

As at
March 31, 2019

As at
March 31, 2018

Closing fair value of plan assets  21.05  21.15 



ANNUAL REPORT 

Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

40.  (contd.)

Net Interest (Income/Expense)

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Net Interest (Income) / Expense for the period  19.98  18.88 

Remeasurement for the period [Acturial (Gain)/loss]

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Amount recognised in Statement of Other comprehensive Income (OCI)

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total Remeasurement cost/(credit) for the period recognised in OCI  (7.33)  (40.30)

The amounts to be recognised in the Balance Sheet

In `

As at
March 31, 2019

As at
March 31, 2018

Net Asset / (liability) to be recognised in balance sheet  (1,011.58)  (1,015.24)

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

 35.22  38.85 
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40.  (contd.)

Reconciliation of Net Asset/(Liability) recognised:

In `

As at
March 31, 2019

As at
March 31, 2018

Net asset / (liability) recognised at the end of the period  (1,011.58)  (1,015.24)

As at
March 31, 2019

As at
March 31, 2018

Sensitivity analysis

Impact of change in discount rate when base assumption is present value of obligation decreased/increased in present value of 
obligation

In `

As at
March 31, 2019

As at
March 31, 2018

In `

As at
March 31, 2019

As at
March 31, 2018

Total expected payments  1,786.29  1,745.35 

`

` ` `
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40.  (contd.)

Indian subsidiaries
(F) Gratuity plans

Risk exposure and asset liability matching

1) Liability risks

a) Asset-liability mismatch risk

b) Discount rate risk

2) Asset risks

As at
March 31, 2019

As at
March 31, 2018

ult
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for the year ended March 31, 2019 (Contd.):

40.  (contd.)

In `

As at
March 31, 2019

As at
March 31, 2018

 3.56  3.07 

Changes in the fair value of plan assets recognised in the consolidated balance sheet are as follows:

In `

As at
March 31, 2019

As at
March 31, 2018

Closing fair value of plan assets  1.98  1.86 

Net Interest (Income/Expense)

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Net Interest (Income) / Expense for the period  0.06  0.02 

Remeasurement for the period [Acturial (Gain)/loss]

In `

Year ended
March 31, 2019

Year ended
March 31, 2018
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40.  (contd.)

Amount recognised in Statement of Other comprehensive Income (OCI)

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

 0.60  (0.85)

The amounts to be recognised in the Balance Sheet

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Net Asset / (liability) to be recognised in balance sheet  (1.58)  (1.21)

`

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

 0.34  0.20 

Reconciliation of Net Asset/(Liability) recognised:

In `

As at
March 31, 2019

As at
March 31, 2018

Adjustment to opening balance

Net asset / (liability) recognised at the end of the period (1.04) (1.21)

As at
March 31, 2019

As at
March 31, 2018
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40.  (contd.)

Sensitivity analysis

A) Impact of change in discount rate when base assumption is decreased/increased in Present value of obligation

In `

As at
March 31, 2019

As at
March 31, 2018

B) Impact of change in salary increase rate when base assumption is decreased/increased in Present value of obligation

In `

As at
March 31, 2019

As at
March 31, 2018

C) Impact of change in withdrawal rate when base assumption is decreased/increased in Present value of obligation

In `

As at
March 31, 2019

As at
March 31, 2018

In `

As at
March 31, 2019

As at
March 31, 2018

Total expected payments  0.58  0.37
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41.  Contingent liabilities

In ` Million

As at
March 31, 2019

As at
March 31, 2018

Claims against the Group not acknowledged as Debts - to the extent ascertained (Refer note a, c, d and f)  1,007.14  220.10 
Excise/Service tax demands - matters under dispute (Refer note f)  277.03  255.13 
Customs demands - matters under dispute (Refer note g)  73.93  50.97 
Sales tax demands - matters under dispute (Refer note h)  180.77  28.17 
Income tax demands - matters under dispute (Refer note i)  54.92  54.92 
Others (Refer note  b and e)  3.32  4.86 

(a)   The Claim against the Group comprise of dues in respect to personnel claims (amount unascertainable), local taxes etc.

(b) Includes:

-  contingent liability to employees as per agreed terms

-  One of the subsidiaries has availed exemption from stamp duty and accordingly was required to start the activities within a period of 

three years from the date of agreement. The Group will be liable to pay the whole of the stamp duty amounting to  ` 3.32 Million and 

(C) The Group has disputed certain amounts claimed by its suppliers/customers which the Group believes to be not payable as per the 

(d) The amount of claim is arbitral award passed by arbritator against one of the subsidiary on May 10, 2019 in the matter of arbritation 

proceddings concerning termination of Share purchase agreement dated December 18, 2010 by the subsidiary, directing the subsidiary to 

pay ` 770.00 million to the claimant. In the opinion of the Group and the legal advisor, said award is biased and perverse. The subsidiary is 

(e) One of the subsidiaries is in the process of setting manufacturing facility at additional Jejuri area, MIDC Jejuri District Pune. The subsidiary 

has applied to MIDC for extention of timeline for completion of construction up to March 31, 2020. The application made by the subsidiary 

does not expect any outgo of resources for obtaining the requisite permission.

(f)  Includes amount pertaining to incentive received under Government scheme, etc.  

(h) Includes amount pertaining to duty demand by authorities on non-taxable services and for non-receipt of various statutory forms, etc

(i) Includes amount pertaining to matter relating to applicability of TDS.

Provident Fund

caution, the Company has made a provision on a prospective basis from the date of the SC order.

Deferred payment liabilities

Sales tax deferral incentives attached to the erstwhile windmill division, which was demerged to BF Utilities Limited (BFUL) under section 

` 174.97 million (March 31, 2018: ` 277.82 million).    

Note : In cases where the amounts have been accrued, it has not been included above. 

 Refer notes 38 and 39 for contingent liabilities with respect to group’s share in joint venture and associates.
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42.  Capital and other commitments

In ` Million

As at
March 31, 2019

As at
March 31, 2018

(a) Guarantees given by Group’s Bankers on behalf of the Group, against sanctioned guarantee 

limit of  ` 4,250 million (March 31, 2018: ` 4,000 million) for contracts undertaken by the Group 

and other matters are secured by extension of charge by way of joint hypothecation of stock-in-

trade, stores and spares etc., book debts, subject to prior charge in their favour.

 2,149.12  2,386.03 

(b) Guarantees given by the Company on behalf of Group Companies  2,638.24  1,715.48 
(c) Estimated value of contracts remaining to be executed on capital accounts and not provided 

for, net of advances

 4,576.33  2,271.50 

(d) Commitments relating to further investment in private equity fund of Paragon Partners Growth 

Fund - I

 64.78  119.26 

(e) Bank Guarantees extended for Project / Oil Business  159.65  208.43 
(f) For commitments relating to lease agreements, please refer note 43  -  - 

43.  Leases

(a) Operating leases : Group as lessee

lease/leave and license. There are no transactions in the nature of sub lease. Period of agreements are generally between 1 to 10 years and 

renewal at the options of the lessee. There are no escalation clauses or restrictions placed upon the Group by entering into these leases.

The lease rentals charged during the period are as under:

In ` Million

Year ended
March 31, 2019

Year ended
March 31, 2018

On cancellable leases  269.48  248.23 
On non-cancellable leases  77.36  32.00 

 346.85  280.23 

The Group has entered into non-cancellable operating leases for building, with lease term of 4 years. The Group has an option to extend the 

lease by mutual consent. The lease includes escalation clause. Future minimum rentals payable under non-cancellable operating leases as 

at March 31 , 2019 are, as follows:

In ` Million

Year ended
March 31, 2019

Year ended
March 31, 2018

Within one year  33.75  22.30 
 29.42  31.35 

 -  - 

(b) Operating leases : Group as lessor

land. These are generally in the nature of operating lease. Period of agreements are generally for three years to ten years and cancellable 

with a notice of thirty days to six months and renewal at the options of the lessee/lessor.
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43.  Leases (contd.)

The lease rentals received during the period is as under

In ` Million

Year ended
March 31, 2019

Year ended
March 31, 2018

Lease rentals received during the year
On cancellable leases  8.16  4.12 

 8.16  4.12 

(c) Finance leases : Group as lessee

with the present value of the net MLP are as follows:

In ` Million

March 31, 2019 March 31, 2018

Minimum 
payments

Present value of 
MLP

Minimum 
payments

Present value of 
MLP

Within one year 72.60 69.31 59.01 56.04 
107.23 103.92 131.60 127.52 

Total 179.83  173.23 190.61  183.56
Less: Finance charges 6.60  - 7.05  - 
Present value of Minimum Lease Payments 173.23 173.23 183.56 183.56 

44.

In ` Million

As at
March 31, 2019

As at
March 31, 2018

Cost of the assets  / capital work in progress  (162.30)  (15.04)
 (197.19)  (18.26)
 (218.21)  (200.18)

45.

In ` Million

As at
March 31, 2019

As at
March 31, 2018

BF Utilities Limited #

Balance outstanding as at March 31  -  - 
Maximum amount outstanding during the year  -  75.00 
Ferrovia Transrail Solutions Pvt Ltd*
Balance outstanding as at March 31  144.99  225.09 
Maximum amount outstanding during the year  225.09  317.00 

# Receivable in 3 years from the date of origination of loan.
* Net of provision for diminuation in the value of loan.
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46.  Expenditure on research and development

In ` Million

Year ended
March 31, 2019

Year ended
March 31, 2018

On revenue account 482.00  367.77 
On capital account  65.51  6.49 
Total research and development expenditure *  547.51  374.26 

guidelines and the ones which are incurred outside the approved R&D Centre.

47.  Disclosures required under Sec 186(4) of the Companies Act, 2013

The Company has given guarantees to banks on behalf of the following group companies: 

` 1,397.74 million (March 31, 2018: ` 1,454.73 million) for working capital 

requirements which was renewed during the current year.

` 276.64 million (March 31, 2018: ` 260.75 million) for term loan which was 

used for acquisition of stepdown subsidiaries.

48.  Related party disclosures

(i) Names of the related parties and related party relationship

Ferrovia Transrail Solutions Private Limited (Investment through wholly owned 
subsidiary), India

subsidiary), India
Tork Motors Private Limited, India (w.e.f. February 28, 2018)

Tevva Motors (Jersey) Limited, Jersey (w.e.f. June 11, 2018)  
Joint Ventures BF NTPC Energy Systems Limited, India

BF Premier Energy Systems Private Limited, India
Subsidiaries of associates Lycan Electric Private Limited, India

Tork Motors (UK) Limited, UK
Tevva Motors Limited, UK

Other related parties Kalyani Steels Limited, India
BF Utilities Limited, India

Khed Economic Infrastructure Private Limited, India 
Kalyani Maxion Wheels Private Limited, India
Institute for Prostate Cancer, India
United Metachem Private Limited, India

Daimler India Commercial Vehicles Private Limited, India (w.e.f May 19, 2016 and up 
to November 19, 2017)
Tirupati Engineers, India
M J Risbud & Co., India (w.e.f. February 28, 2018 )

Irbaris LLP, UK (w.e.f. June 11, 2018)
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Minority holders Elbit Systems Land and C4I Limited, India

Joint venture partners NTPC Limited
Premier Explosives Limited

Key management personnel (including subsidiaries/
associates/joint ventures)

Mr. B. N. Kalyani (Chairman & Managing Director)

Mr. B. P. Kalyani (Executive Director)
Mr. S. E. Tandale (Executive Director)
Mr. K. M. Saletore (Executive Director & CFO)
Ms. T. R. Chaudhari (Company Secretary) 
Mr. P. G. Pawar (Independent Director)
Mr. S. M. Thakore (Independent Director)
Mrs. L. D. Gupte (Independent Director)

Mr. P. C. Bhalerao (Independent Director)
Mr. N. K. Narad (Independent Director) (up to March 31, 2019)
Mr. T. Mukherjee (Independent Director) (up to March 31, 2019)
Mr. V. R. Bhandari (Independent Director)
Mr. R. Jadeja
Mr. P. Kanugo (w.e.f. May 15, 2018)
Mr. R. B. Reddy (w.e.f. December 14, 2018)
Mr. T. Mishra (w.e.f. December 14, 2018)
Mr. S. Kapoor
Mr. R. Gogia
Ms. S. Modi
Mr. M. Kapoor (w.e.f. February 15, 2019 )
Mr. Vineet ( up to  September 07, 2018 )
Mr. P. Puranik 
Mr. S. Ligam 
Mr. Y. Thakar
Ms. J. Chhabada  (w.e.f. February 13, 2018 )
Mr. K. Shelke (w.e.f. February 27, 2018 )
Mr. P. Risbud (w.e.f. February 27, 2018 )

Key management personnel (including subsidiaries/
associates/joint ventures)

Mr. P. Choudhary
Mr. V. Neginal
Ms. P. Verma
Mr. R. Nirgudkar
Mr. S. Shivakumar (Up to February 28 , 2018)

Relatives of directors and other directors Smt. S. N. Kalyani
Mr. G. N. Kalyani

Mrs. S. S. Tandale
Mr. P. S. Kalyani
Mrs. V. B. Kalyani
Mr. C. Shelke (w.e.f. February 27, 2018 )

Bharat Forge Company Limited Employees Group Gratuity Fund

Transactions and balances less than 10% of the total transactions and balances disclosed as “Others”

48.  Related party disclosures (contd.)

(i) Names of the related parties and related party relationship (contd.)
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48.  Related party disclosures (contd.)

(ii) Related party transactions
(In ` Million)

Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended
March 31, 2019 March 31, 2018

1 
spares $

Other related party

Kalyani Steels Limited  6,812.96  5,384.32 
Others  0.66  0.15 

 6,813.62  5,384.47 
2 Other related party

Institute for Prostate Cancer 1.09  - 
1.09  - 

3 Other expenses
Other related party
BF Utilities Limited 148.99 71.71

148.99 71.71
- Rent Other related party

 -  0.16 
United Metachem Private Limited  3.97  - 

 3.97  0.16 
Associates
Tirupati Engineers  2.03  - 

 2.03  - 
Relatives of directors and other directors
Mrs. S. S. Tandale  0.18  0.18 

 0.18  0.18 
- Donations Other related party

 150.50 
 150.50  - 

-Directors’ fees and travelling 
expenses

Relatives of directors and other directors

Mr. P. G. Pawar  0.63  0.57 
Mr. S. M. Thakore  0.59  0.57 
Mrs. Lalita D. Gupte  0.23  0.23 

 0.50  0.40 
Mr. P. C. Bhalerao  0.63  0.63 
Mr. Vimal Bhandari  0.34  0.25 
Mr. Naresh Narad  0.15  0.15 
Dr. T. Mukherjee  0.43  0.25 

 3.50  3.05 
-Commission to directors other than Relatives of directors and other directors

Mr. P. G. Pawar  1.30  1.15 
Mr. S. M. Thakore  1.10  1.15 
Mrs. Lalita D. Gupte  0.45  0.45 

 1.00  0.95 
Mr. P. C. Bhalerao  1.30  1.25 
Mr. Naresh Narad  0.30  0.30 
Dr. T. Mukherjee  0.40  0.50 
Mr. Vimal Bhandari  0.60  0.50 

 6.45  6.25 
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48.  Related party disclosures (contd.)

(ii) Related party transactions (contd.)
(In ` Million)

Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended
March 31, 2019 March 31, 2018

 - Legal and professional fees Other related party       
 49.27  - 

PNC Infratech Limited  -  0.32 
Tirupati Engineers  3.93  0.12 
M J Risbud & Co.  -  0.13 

 0.03  0.10 
Irbaris LLP  39.88  - 

 93.11  0.67 
 408.73  82.02 

4 Sale of goods / manufacturing 
scrap (net of returns, rebates etc.)

Other related party

Daimler India Commercial Vehicles Private Limited  -  318.84 
 420.07  418.41 

 1,024.43  6.75 
Others  22.23  13.45 

 1,466.73  757.45 
5 Sale of services Other related party

 210.98  210.44 
 210.98  210.44 

6 Other income
-Rent Other related party

Kalyani Maxion Wheels Limited  0.10  0.05 
 0.10  0.05 

-Management Consultancy Services Associates 
Ferrovia Transrail Solutions Private Limited  3.20  3.20 

 3.20  3.20 
- Sale/discard of property, Other related party
plant and equipments

 4.29 
 4.29  - 
 7.59  3.25 

7 Purchase of tangible and intangible 
assets (including CWIP)

Other related party

BF Utilities Limited  -  118.00 
 49.16  - 

Others  1.55  - 
 50.71  118.00 

8 Finance provided: Other related party
- Investments by Group

Khed Economic Infrastructure Private Limited  (54.88)  - 
( includes fair value impact )

 (54.88)  - 
Associates 
Tork Motors Private Limited  99.99  160.39 
Tevva Motors (Jersey) Limited  892.93 

 992.92  160.39 
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Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended
March 31, 2019 March 31, 2018

Joint ventures
BF NTPC Energy Systems Limited  -  2.89 
BF Premier Energy Systems Private Limited  -  0.50 

 -  3.39 
- Investments by joint venture 
partner and minority holders

Minority holders
 -  95.02 

Others  -  9.61 
 -  104.63 

Joint ventures
NTPC Limited  -  2.78 
Premier Explosives Limited  -  0.50 

 -  3.28 
- Loan given Associates 

Ferrovia Transrail Solutions Private Limited  -  40.51 
 -  40.51 

 938.04  312.20 
9 Interest income Other related party

Kalyani Steels Limited  -  21.08 
BF Utilities Limited  -  5.65 

 -  26.73 
Associates 
Ferrovia Transrail Solutions Private Limited  2.29  41.05 

 2.29  67.78 
10 Advance from customers Other related party

 -  4.20 
 -  4.20 

11 Advance given to vendors Associates 
Ferrovia Transrail Solutions Private Limited  191.76  221.86 

 191.76  221.86 
12 Managerial remuneration Key management personnel 

Mr. B. N. Kalyani  194.77  185.93 
 59.94  54.51 
 59.09  54.61 

Mr. S. E. Tandale  50.32  42.38 
Mr. B. P. Kalyani  47.84  39.87 
Mr. K. M. Saletore  37.97  32.89 
Others  12.67  4.91 

 462.60  415.10 
13 Dividend paid Key management personnel

Mr. B. N. Kalyani  0.39  0.35 
 3.50  3.15 
 0.02  - 

Mr. B. P. Kalyani  0.02  0.03 
Mr. S. M. Thakore  0.14  0.13 

48.  Related party disclosures (contd.)

(ii) Related party transactions (contd.)
(In ` Million)
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Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended
March 31, 2019 March 31, 2018

 0.03  0.02 
 4.10  3.68 

Relatives of directors and other directors
Mr. G. N. Kalyani  3.45  3.11 
Others  0.75  0.67 

 4.20  3.78 
 8.30  7.46 

14 Loans received / adjusted Other related party
BF Utilities Limited  -  75.00 

 -  75.00 
15 Repayment of loan Associate

Ferrovia Transrail Solutions Private Limited  30.10  - 
 30.10  - 

16 Contributions paid*
Provident fund

 214.27  190.60 
 214.27  190.60 

Gratuity fund
Bharat Forge Company Limited Employees Group 
Gratuity fund  37.50  39.00 

Gratuity fund  62.00  55.00 
 99.50  94.00 

Superannuation fund

Superannuation scheme  24.33  24.67 
 24.33  24.67 

 338.10  309.27 

17 Provision for diminution in value of 
loan to associate

Associates 
Ferrovia Transrail Solutions Private Limited  50.00  132.42 

 50.00  132.42 

$ including goods and service tax.

48.  Related party disclosures (contd.)

(ii) Related party transactions (contd.)
(In ` Million)
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Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended
March 31, 2019 March 31, 2018

1 Trade payables Other related party
Kalyani Steels Limited (net of advance ̀  470.00 million 

(March 31, 2018 : ` 470.00 million)

 965.60  1,027.08 

BF Utilities Limited  18.29  14.45 
Kalyani Maxion Wheels Private Limited  0.42  0.42 

 93.50  - 
Tirupati Engineers  4.03  0.51 

 0.01  - 
M J Risbud & Co.  -  0.13 

 1,081.85  1,042.59 
Enterprises having common Key Management 
Personnel 
PNC Infratech Limited  -  0.29 

 -  0.29 
 1,081.85  1,042.88 

2 Trade receivable Other related party
 114.43  238.83 

Kalyani Steels Ltd.  2.89  0.74 
Kalyani Maxion Wheels Private Limited  1.13  0.61 

 192.77  - 
Others  0.07  - 

 311.29  240.18 
3 Payables for capital goods Other related party

BF Utilities Limited  -  34.24 
 -  34.24 

4 Non-current investments Other related party
Khed Economic Infrastructure Private Limited 

(including fair value)

 583.06  637.94 

 583.06  637.94 
Joint ventures
BF NTPC Energy Systems Limited  -  33.64 
BF Premier Energy Systems Pvt. Ltd.  0.02  0.05 

 0.02  33.69 
Associates
Tork Motors Private Limited  247.70  160.39 
Tevva Motors (Jersey) Limited  808.67  - 
Ferrovia Transrail Solutions Private Limited  -  0.07 

 0.05  0.05 
 -  - 

 1,056.42  160.51 
5 Loans Associates

Ferrovia Transrail Solutions Private Limited  194.99  225.09 
 194.99  225.09 

6 Security deposits Other related party
BF Utilities Limited  210.00  210.00 
Others  0.94  0.95 

 210.94  210.95 

48.  Related party disclosures (contd.)

(iii) Balance outstanding as at the year end
(In ` Million)
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48.  Related party disclosures (contd.)

(iii) Balance outstanding as at the year end (contd.)
(In ` Million)

Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended
March 31, 2019 March 31, 2018

Mrs. S. S. Tandale  0.15  0.15 
 0.15  0.15 

 211.09  211.10 
7 Advance to suppliers Other related party

Elbit Systems Land and C4I Limited  17.67  18.21 
 17.67  18.21 

8 Advance from customers Other related party
 3.48  4.20 
 3.48  4.20 

9 Managerial remuneration payable* Key management personnel
Mr. B. N. Kalyani  110.00  109.80 

 24.00  21.00 
 23.00  21.00 

Mr. S. E. Tandale  28.75  23.00 
Mr. B. P. Kalyani  28.25  22.50 
Mr. K. M. Saletore  21.00  17.70 
Others  -  0.10 

 235.00  215.10 
10 Commission to directors other than Relatives of directors and other directors

Mr. P. G. Pawar  1.30  1.15 
Mr. S. M. Thakore  1.10  1.15 
Mrs. Lalita D. Gupte  0.45  0.45 

 1.00  0.95 
Mr. P. C. Bhalerao  1.30  1.25 
Mr. Naresh Narad  0.30  0.30 
Dr. T. Mukherjee  0.40  0.50
Mr. Vimal Bhandari  0.60  0.50 

 6.45  6.25 
11 Provision for diminution in value of 

loan to associate 
 Ferrovia Transrail Solutions Private Limited  (182.42)  (132.42)

 (182.42)  (132.42)

Notes

* Does not include gratuity and leave encashment since the same is considered for all employees of the Group as a whole

Outstanding balances at the year end are unsecured with a short term duration unless otherwise stated and interest free except for loans 

and settlement occurs in cash. For the year ended March 31, 2019 the Group  has not recorded any impairment of receivables relating to 

amount owed by related parties other than those disclosed separately above (March 31, 2018 : Nil). This assessment is undertaken in each 

For Details of guarantees to related parties refer note 47

current or previous year.
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49.  Segment information

statements. The Group's operating businesses are organized and managed separately according to the nature of the products and services 

The Group's business is divided into two reporting segments which comprises of "Forgings" and "Others" which represents the Group's 
businesses not covered in Forgings segment. The Chief operating decision maker monitors the operating results of the business units 
separately for the purpose of making decisions about resource allocation and performance assessment based on an analysis of various 
performance indicators.

The Forgings segment produces and sells forged products comprising of forgings and machined components for automotive and industrial 
sector. Others primarily includes various new intiatives which the Group is carrying out other than forging related activities.

No operating segments have been aggregated to form the above reportable operating segments.

In ` Million

Sr. 
No.

March 31, 2019  March 31, 2018 

1 Segment revenue
Revenue from external customers

a Forgings  98,428.76  83,993.47 
b Others  3,123.44  153.97 

Total  101,552.20  84,147.44 
Less - Intersegment revenue  (76.09)
Total  101,476.11  84,147.44 

 (18.78)  (0.72)
Revenue from operations  101,457.33  84,146.72 

2 Segment results
a Forgings  16,779.11  14,578.89 
b Others  420.46  (128.34)

 17,199.57  14,450.55 
Less: Finance cost  1,272.15  1,065.31 

 51.36  473.15 
 15,876.06  12,912.09 

 (954.48)
 15,876.06  11,957.61 

 113.75  - 
 15,989.81  11,957.61 

3 Segment income/(expense)
3.1 Segment Depreciation, amortisation and impairment expense
a Forgings  5,093.13  4,573.18 
b Others  118.99  96.31 

Total  5,212.12  4,669.49 
 (4.18)  (0.69)

Depreciation, amortisation and impairment expense  5,207.94  4,668.80 
3.2 Segment Income tax expense
a Forgings  5,644.78  4,414.40 
b Others  12.47  3.21 

Total  5,657.25  4,417.61 
 6.60  0.32 

Income tax expense  5,663.85  4,417.93 
3.3 Share of (loss) of associates and joint ventures
a Forgings  - 
b Others  (113.75)  (3.78)

Total share of (loss) of associates and joint ventures  (113.75)  (3.78)
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49.  Segment information (contd.):

In ` Million

Sr. 
No.

March 31, 2019  March 31, 2018 

4 Segment assets
a Forgings  90,792.53  78,907.99 
b Others  4,580.66  1,785.70 
c Unallocable assets including unutilised fund  21,479.13  19,660.52 

Total  116,852.32  100,354.21 
 (429.98)  (190.00)

Total assets  116,422.34  100,164.21 
5 Segment liabilities
a Forgings  18,204.36  17,192.70 
b Others  507.60  383.80 
c Unallocable  3,337.56  3,119.84 

Total  22,049.52  20,696.34 
 (47.53)  (64.80)

Total liabilities  22,001.99  20,631.54 
Capital employed  94,420.35  79,532.67 

6 Other disclosures
6.1 Investments in associates and joint ventures
a Forgings  -  - 
b Others  1,056.31  160.16 

Total  1,056.31  160.16 
 -  - 

Investments in associates and joint ventures  1,056.31  160.16 
6.2
a Forgings 11,376.45  5,507.69 
b Others  1,182.18  144.67 

Total 12,558.63  5,652.36 
 (53.79)  (0.02)

12,504.84  5,652.34 
7 Information in respect of geographical areas
7.1 Segment revenue from external customers
a Within India  27,917.49  22,916.04 
b Outside India  73,539.84  61,230.68 

Europe  35,401.15  31,531.02 
 34,994.15  27,952.23 

Others  3,144.54  1,747.43 
Subtotal  73,539.84  61,230.68 
Total  101,457.33  84,146.72 
The revenue information above is based on location of the customers

7.2 Segment non-current assets
a Within India  36,814.90  42,676.65 
b Outside India  11,639.24  10,376.58 

Total  48,454.14  53,053.23 

equity method. Further, inter-segment transactions are eliminated upon consolidation. There are no other reconciling items, hence, no 

separate reconciliation has been presented.
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50.  Hedging activities and derivatives

forecast sales in US Dollar and Euro. These forecast transactions are highly probable.

The foreign exchange forward contract balances vary with the level of expected foreign currency sales and changes in foreign exchange 

forward rates.

In ` Million

Particulars

March 31, 2019 March 31, 2018

Assets Liabilities Assets Liabilities

Fair value of foreign currency forward contracts  1,748.25  -  1,722.43  - 

In ` Million

Nature of instrument Currency Purpose March 31, 2019 March 31, 2018
Foreign 

Currency in 
Million

In ` Million Foreign 
Currency in 

Million

In ` Million

Forward Contracts USD  612.37  45,396.79  656.37  47,293.09 
Forward Contracts EUR  142.20  13,014.68  161.05  13,959.25 

unrealised gain of ` 1,736.44 million (March 31, 2018:  ` 1,685.27 million), with a deferred tax liability of ` 606.78 million (March 31, 2018:  

` 588.90 million) relating to the hedging instruments, is included in OCI. 

The amount removed from OCI during the year and included in the carrying amount of the hedged item, revenue from operations (highly 

probable forecast sales)  as an adjustment for the year ended March 31, 2019 as detailed in Note 33, totalling ` 1,220.61 (gross of deferred 

tax) (March 31, 2018: `

Fair value hedge

in fair value of its underlying trade receivables. No such contracts existed as at March 31, 2018.

The impact of the derivative instrument on the balance sheet as at March 31, 2019 is as follows:

Fair value Hedge Nominal 
amount (In 
Million)

Carrying amount (In ` Million) Line item in balance sheet 

disclosed

Changes in fair value 
for calculating hedge 

Cross currency swap EURO 25.52 78.13  Derivative instruments  Nil 
Forward Contracts USD 49.09 128.86  Derivative instruments  Nil 
Forward Contracts EURO 9.69 27.52  Derivative instruments  Nil 
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50.  Hedging activities and derivatives (contd.)

The impact of the derivative instrument on the balance sheet as at March 31, 2018 is as follows:

Fair value Hedge Nominal 
amount (In 
Million)

Carrying amount (In ` Million) Line item in balance sheet 

disclosed

Changes in fair value 
for calculating hedge 

Cross currency swap EURO 25.52 (151.68)  Derivative instruments  Nil 
Forward Contracts  -  -  -  - 
Forward Contracts  -  -  -  - 

The impact of the hedged item on the balance sheet as at 31 March 2019 is, as follows:

Fair value Hedge Nominal amount (In Million)
March 2019

Non-current borrowings USD 30.00 Nil
Trade receivables USD 49.09 Nil
Trade receivables EUR  9.69 Nil

The impact of the hedged item on the balance sheet as at 31 March 2018 is, as follows:
Fair value Hedge Nominal amount (In Million)

March 2018
Non-current borrowings USD 30.00 Nil
Trade receivables USD 49.09 Nil
Trade receivables EUR  9.69 Nil

Derivatives not designated as hedging instruments

The Group has used foreign exchange forward contracts to manage repayment of some of its foreign currency denominated borrowings. 

currency exposure of the underlying transactions i.e. the repayments of foreign currency denominated borrowings.
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51.  Fair value hierarchy

The following table provides the fair value measurement hierarchy of the Group’s assets and liabilities.

Quantitative disclosure fair value measurement hierarchy for assets as at March 31, 2019.

Financial Instruments by category

In ` Million

Fair value measurement using
Quoted prices in 

 
(Level 1)

observable 
inputs 

(Level 2)

unobservable 
inputs 

(Level 3)
Financial assets at FVTOCI
Unquoted equity instruments
Khed Economic Infrastructure Private Limited  -  -  583.06 
KPIT Technologies Limited (Refer note 51 (b))  57.58  -  - 
Quoted equity instruments

 60.47  -  - 
Derivative instruments 

 -  1,748.43  - 
Financial assets at FVTPL
Unquoted equity instruments
Gupta Energy Private Limited (Refer note 51 (a))  -  -  - 
Derivative instruments
Fair value hedges  -  234.51  - 
Unquoted funds
Investments in private equity fund  -  171.60  - 
Investments in mutual funds  -  11,079.61  - 
Quoted funds/bonds
Investments in mutual funds  1,959.33  -  - 
Secured redeemable non-convertible debentures in Series 237 (Option I) 

issued by Bajaj Finance Limited

 268.67  -  - 
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51.  Fair value hierarchy (contd.)

Quantitative disclosure fair value measurement hierarchy for assets as at March 31, 2018:
(In ` Million)

Fair value measurement using
Quoted prices in 

 
(Level 1)

observable 
inputs 

(Level 2)

unobservable 
inputs 

(Level 3)
Financial assets at FVTOCI
Unquoted equity instruments
Khed Economic Infrastructure Private Limited  -  -  637.94 
Gupta Energy Private Limited (Refer note 55 (a))  -  -  - 
Quoted equity instruments
KPIT Technologies Limited  132.73  -  - 
Derivative instruments 

 -  1,722.43  - 
Financial assets at FVTPL
Unquoted equity instruments
Gupta Energy Private Limited (Refer note 55 (a))  -  - 
Unquoted funds
Investments in private equity fund  -  115.57  - 
Investments in mutual funds  -  12,306.00  - 
Quoted funds
Investments in mutual funds  1,651.03  -  - 
Financial liablities at FVTPL
Derivative liability  -  151.68  - 

There have been no transfers between level 1 and level 2 during the year ended March 31, 2019 and March 31, 2018.

a quantitative sensitivity analysis as at March 31, 2019 and March 31, 2018 are as shown below:

Valuation 
technique

 
unobservable 
 inputs

Range Sensitivity of the  
input to fair value

Unquoted equity shares 

in Khed Economic 

Infrastructure Private 

Limited

Cost method Estimated realization 

rates for developed 

land and  Land under 

development

March 31, 2019: ` 9.90 million to  

` 12.60 million / acre  

March 31, 2018: ` 9.70 million to  

` 12.60 million / acre

 5% increase/ (decrease) in 

realization rate would result in 

increase/ (decrease) in fair value 

per share by ` 1.49 (March 31, 

2018: ` 1.58).Estimated realization 

rates for undeveloped 

Land

years GEPL has been making consistent losses. The management of the Company has made attempts to obtain latest information for 
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(b) KPIT Technologies Limited

  The Company had invested into 613,000 equity shares of `

KPIT Technologies Limited, KPIT Engineering Limited and their respective shareholders. Pursuant to the Scheme, the engineering 

business of KPIT Technologies Limited has been transferred to KPIT Engineering Limited.

  Pursuant to the Scheme, the Company has received 1 equity share of KPIT Technologies Ltd. of ` 10/- each for 1 equity share of 

`

  Further on January 24, 2019; the resultant entity shares were delisted at `

of the fair value hierarchy.

  Investment in unquoted shares of  KPIT Technologies Limited are valued at fair value through OCI as at the reporting date and falls 

c)  The investment in equity shares of Tevva Motors (Jersey) Limited has been made in January 2018 based on fair valuation. Management 

In ` Million

Unquoted 
equity shares in 
Khed Economic 
Infrastructure 

Private Limited

Unquoted equity 
shares in Gupta 
Energy Private 

Limited

Unquoted equity 
shares in Tevva 
Motors (Jersey) 

Limited

As at March 31, 2017  524.71  -  - 
Remeasurement recognised in OCI  113.23  -  - 
Purchases  -  -  7.92 
As at March 31, 2018  637.94  -  7.92 
Remeasurement recognised in OCI  (54.88)  -  - 
Other adjustments [Refer note 6 (c)]  (7.92)
As at March 31, 2019  583.06  -  - 

51.  Fair value hierarchy (contd.)
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52.  Financial Instruments by category

March 31, 2018, other than those with carrying amounts that are reasonable approximates of fair values:

In ` Million

Carrying value Fair value
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018

(i) Investments  8,777.30  11,011.21  8,777.30  11,011.21 
(ii) Loans  180.00  26.13  180.00  26.13 
(iii) Trade receivables  -  233.77  -  233.77 
(iv) Derivative instruments  1,175.97  476.63  1,175.97  476.63 

 1,364.36  1,144.04  1,364.36  1,144.04 
 11,497.63  12,891.78  11,497.63  12,891.78 

(i) Borrowings  16,785.16  11,262.31  16,785.16  11,262.31 
 1.10  153.66  1.10  153.66 

 16,786.26  11,415.97  16,786.26  11,415.97 

The management assessed that the fair value of cash and cash equivalent, trade receivables, derivative instruments, trade payables, and other 

Further the management assessed that the fair value of security deposits and  other non current receivables approximate their carrying 
amounts largely due to expected credit loss/discounting at rates which are an approximation of current lending rates. 

transaction between willing parties, other than in a forced or liquidation sale. The following methods and assumptions were used to estimate 
the fair values: 

of the customer. Based on this evaluation, allowances are taken into account for the expected credit losses of these receivables.

(ii) The fair values of quoted instruments are based on price quotations at the reporting date. The fair value of unquoted instruments, loans 

debt on similar terms, credit risk and remaining maturities. In addition to being sensitive to a reasonably possible change in the forecast 

determines their impact on the total fair value.

(iii) The fair values of the unquoted equity shares have been estimated using a DCF model. The valuation requires management to make 

various estimates within the range can be reasonably assessed and  are used in management’s estimate of fair value for these unquoted 
equity investments.

grade credit ratings. Foreign exchange forward contracts are valued using valuation techniques, which employs the use of market observable 
inputs. The most frequently applied valuation techniques include forward pricing using present value calculations. The models incorporate 
various inputs including the credit quality of counterparties, foreign exchange spot and forward rates, yield curves of the respective 

marked-to-market value of derivative asset positions is net of a credit valuation adjustment attributable to derivative counterparty default 

 (v) The Group’s borrowings and loans are appearing in the books at fair value since the same are interest bearing hence discounting of the 
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53.

operations. The Group also holds FVTOCI and FVTPL investments and enters into derivative transactions.

The Group is exposed to market risk, credit risk and liquidity risk. The Group’s senior management oversees the management 
of these risks. The Group’s senior management is supported by a Finance and Risk Management Committee (FRMC) that 

derivative activities for risk management purposes are carried out by experienced members from the senior management 
who have the relevant expertise, appropriate skills and supervision. It is the Group’s policy that no trading in derivatives for 
speculative purposes may be undertaken. The Board of Directors reviews and agrees policies for managing each of these 
risks, which are summarised as below.

in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as 

The sensitivity analysis in the following sections relate to the position as at March 31, 2019 and March 31, 2018.

basis of hedge designations in place at March 31, 2019.

The analysis excludes the impact of movements in market variables on the carrying values of gratuity and other post-
retirement obligations and provisions. 

The below assumptions have been made in calculating the sensitivity analysis:

accounting.

in market interest rates. The Group’s exposure to the risk of changes in market interest rates relates primarily to the Group’s 

The Group generally borrows in foreign currency, considering natural hedge it has against its export. Long-term and Short-

availment. 

The Group has an option to reset LIBOR or EURIBOR either for 6 Months or 3 months for its long term debt obligations. 

accordingly decides. The Group also has an option for its long term debt obligations to enter into interest rate swaps, in which 
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53.

Interest rate sensitivity

The Group’s total interest cost the year ended March 31, 2019 was ` 1,272.15 million and for year ended March 31, 2018 
was ` 1,065.31 million. The following table demonstrates the sensitivity to a reasonably possible change in interest rates on 

Particulars

Change in basis points
before tax and equity

(` million)
March 31 2019

USD 34.25
EUR 57.83
EUR* -50 (27.29)
March 31 2018
USD 53.44
EUR 21.98
EUR* -50 7.21
GBP 1.52

through cross currency swap.

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, 

rates. The Group’s exposure to the risk of changes in foreign exchange rates relates primarily to the Group’s export revenue, long term 

foreign currency borrowings and Group’s net investment in foreign subsidiaries and associates. 

The Group manages its foreign currency risk by hedging its forecasted sales up to 4 years to the extent of 25%-65% on rolling basis and the 

Group keep its long term foreign currency borrowings un-hedged which will be natural hedge against its un-hedged exports. The Group may 

hedge its long term borrowing near to the repayment date to avoid rupee volatility in short term.

foreign currency risk by hedging the receivables against the said liability.

When a derivative is entered into for the purpose of being a hedge, the Group negotiates the terms of those derivatives to match the terms 

of the transactions are forecasted up to the point of settlement of the resulting receivable or payable that is denominated in the foreign 

currency.
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Particulars Change in rate  
(In ` million)

 
(In ` million)

March 31, 2019 USD/INR – 1 601.58 59.87
EUR/INR – 1 139.58 12.32
EUR/USD – 0.01 17.65

March 31, 2018 USD/INR – 1 656.37
EUR/INR – 1 161.05
EUR/USD – 0.01 17.65

Foreign currency sensitivity 

The following tables demonstrate the sensitivity to a reasonably possible change in USD and EUR exchange rates, with all other variables 

The Group’s exposure to foreign currency changes for all other currencies is not material.

Particulars Change in FC/INR rate
before tax and 

equity (` million)
comprehensive 

income (` million)
March 31, 2019

USD 1 19.97 28.31
EUR 1 129.09 72.97

March 31, 2018
USD 1 107.68 23.94
EUR 1 20.94 64.10

and investment in the portfolio is done in accordance with the limits set by the Board of Directors of the Group.   

` 812.24 (March 31, 2018: ` 761.43 million). Sensitivity 

analysis of major investments has been provided in Note 51.

` 60.46 million (March 31, 2018:` 132.73 million). Change of 

10% on the NSE market index could have an impact of approximately ` 6.05 million (March 31, 2018: ` 13.27 million) on the OCI or equity 

53.
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53.

The Group invests its surplus funds in mutual funds and zero coupon bonds which are linked to debt markets. The Group is exposed to 

will have an impact of ` 32.60 million (March 31, 2018: ` 34.89 million)

Trade receivables

Customer credit risk is managed by the Group’s established policy, procedures and control relating to customer credit risk management. 

Further, the Group’s customers includes marquee OEMs and Tier I companies, having long standing relationship with the Group. Outstanding 

an individual basis for major clients. In addition, a large number of minor receivables are grouped in to homogeneous groups and assessed 

for impairment collectively. The calculation is based on historical data and subsequent expectation of receipts. The maximum exposure to 

as security except in case of few customers. The Group evaluates the concentration of risk with respect to trade receivables as low, as its 

customers are located in several jurisdictions and industries and operate in largely independent markets.

policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. 

Counterparty credit limits are reviewed by the Group’s Board of Directors on regular basis and the said limits gets revised as and when 

failure to make payments. 

The Group’s maximum exposure to credit risk for the components of the balance sheet at March 31, 2019 and March 31, 2018 is the carrying 

component level by respective treasury functions to ensure availability of funds to meet operational needs. Such forecasting takes into 

consideration the compliance with internal cash management.  The Group’s treasury invests surplus cash in marketable securities as per 

` 13,038.94 million (March 31, 2018: ` 13,957.03 

million) and other liquid assets of ` 4,754.61 million (March 31, 2018: `

for managing liquidity risk. 

of funding and debt maturing within 12 months can be rolled over with existing lenders and the Group is also maintaining surplus funds with 

short term liquidity for future repayment of loan.
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` million)

Particulars Less than 1 year 1 to 5 years > 5 years Total
March 31, 2019
Borrowings 20,943.31 15,408.61 1,376.55 37,728.47
Trade and other payables 13,664.37 - - 13,664.37

3,687.92 1.10 - 3,689.02
38,295.60 15,409.71 1,376.55 55,081.86

March 31, 2018
Borrowings 15,848.17 11,249.90 12.41 27,110.48
Trade and other payables 13,267.86 - - 13,267.86

6,127.37 153.66 - 6,281.03
35,243.40 11,403.56 12.41 46,659.37

54.  Capital management

For the purpose of the Group’s capital management, capital includes issued equity capital, share premium and all other 
equity reserves attributable to the equity holders of the Group. The primary objective of the Group’s capital management 
is to maximise the shareholder value. 

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the 

payment to shareholders, return capital to shareholders or issue new shares. The Group monitors capital using a net debt 
equity ratio, which is net debt divided by equity. The Group’s policy is to keep the net debt equity ratio below 1.00. The Group 
includes within its borrowings net debt and interest bearing loans less cash and cash equivalents

(in ` million)

Particulars
As at  

March 31, 2019
As at  

March 31, 2018
Borrowings 40,293.07 32,569.66
Less: Cash and other liquid assets 17,755.72 16,961.63
Net debt 22,537.35 15,608.03
Equity 54,058.92 46,811.30
Net debt / equity Ratio 0.42 0.33

In order to achieve this overall objective, the Group’s capital management, amongst other things, aims to ensure that it 

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2019 
and March 31, 2018.

53.



330

ANNUAL REPORT 

Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

55.  Statutory Group Information

In ` Million

Name of the entity in the group Net assets (Total assets - 
total liabilities)

Share in Other 
Comprehensive Income

Share in Total Comprehensive 
Income

As a % of 
consolidated 

net assets

` Million As a % of 
consolidated 

` Million As a % of 
consolidated 

other 
Comprehensive 

income

` Million As a % of 
consolidated 

total 
Comprehensive 

income

` Million

Parent 
Bharat Forge Limited
Balance as at 31 March, 2019 100.41 53,982.21 103.75 10,712.81 24.62 (66.94) 105.89 10,645.87 

Balance as at 31 March, 2018 99.20 46,142.80 93.81 7,072.95 (303.77) (727.80) 81.56 6,345.15 

Subsidiaries
Indian
1) B F Infrastructure Limited
Balance as at 31 March, 2019 (1.04) (559.77) (0.07) (7.39) (0.10) 0.26 (0.07) (7.13)

Balance as at 31 March, 2018 (1.19) (552.65) (13.90) (1,047.98) 0.01 0.02 (13.47) (1,047.96)

2) Kalyani Strategic Systems 
Limited
Balance as at 31 March, 2019 0.66 353.31 0.01 1.50  -  - 0.01 1.50 

Balance as at 31 March, 2018 0.76 351.81 (0.03) (2.04)  -  - (0.03) (2.04)

3) Kalyani Rafael Advanced 
Systems Private Limited
Balance as at 31 March, 2019 0.66 353.43 0.08 8.55 0.04 (0.10) 0.08 8.45 

Balance as at 31 March, 2018 0.74 344.98 (0.57) (43.03) (0.02) (0.05) (0.55) (43.08)

4) BF Elbit Advanced Systems 
Private Limited
Balance as at 31 March, 2019 (0.16) (84.83) (0.09) (8.87)  -  - (0.09) (8.87)

Balance as at 31 March, 2018 (0.16) (75.96) (0.18) (13.59)  -  - (0.17) (13.59)

5) Analogic Controls India 
Limited
Balance as at 31 March, 2019 0.10 51.93 0.67 69.44 0.15 (0.41) 0.69 69.03 

Balance as at 31 March, 2018 (0.04) (17.10) 0.05 3.45 0.41 0.98 0.06 4.43 

6) BFIL - CEC JV
Balance as at 31 March, 2019 (0.01) (3.12) (0.03) (3.21)  -  - (0.03) (3.21)

Balance as at 31 March, 2018 0.00 0.09 0.00 0.01  -  - 0.00 0.01 

Foreign
1) Bharat Forge Global 
Holding GmbH
Balance as at 31 December, 2018 16.10 8,655.57 (1.81) (186.53) 0.60 (1.62) (1.87) (188.15)

Balance as at 31 December, 2017 17.99 8,370.59 3.33 251.30 (7.88) (18.89) 2.99 232.41 

2) Bharat Forge CDP GmbH
Balance as at 31 December, 2018 5.97 3,211.39 0.12 12.14 (0.93) 2.53 0.15 14.67 

Balance as at 31 December, 2017 6.95 3,230.71 (0.15) (11.41) 26.25 62.89 0.66 51.48 

3) Bharat Forge Holding 
GmbH
Balance as at 31 December, 2018 1.91 1,025.20  -  -  -  -  - 0.00 

Balance as at 31 December, 2017 1.01 471.66  -  -  -  -  - 0.00 
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Name of the entity in the group Net assets (Total assets - 
total liabilities)

Share in Other 
Comprehensive Income

Share in Total Comprehensive 
Income

As a % of 
consolidated 

net assets

` Million As a % of 
consolidated 

` Million As a % of 
consolidated 

other 
Comprehensive 

income

` Million As a % of 
consolidated 

total 
Comprehensive 

income

` Million

4) Bharat Forge 

Balance as at 31 December, 2018 3.71 1,995.25 0.35 36.22 0.01 (0.04) 0.36 36.18 

Balance as at 31 December, 2017 3.04 1,415.78 (0.04) (2.67) 0.07 0.17 (0.03) (2.50)

5) Bharat Forge Kilsta AB
Balance as at 31 December, 2018 (0.02) (11.85) (3.04) (313.55) 0.11 (0.29) (3.12) (313.84)

Balance as at 31 December, 2017 (0.23) (105.36) (2.22) (167.09) 7.51 17.99 (1.92) (149.10)

6) Bharat Forge Hong Kong 
Limited
Balance as at 31 December, 2018 0.00 0.13 (0.05) (4.72)  -  - (0.05) (4.72)

Balance as at 31 December, 2017 0.01 4.47 (0.03) (2.27)  -  - (0.03) (2.27)

7) Bharat Forge Daun GmbH
Balance as at 31 December, 2018 0.51 275.46 0.05 5.08 (0.58) 1.59 0.07 6.67 

Balance as at 31 December, 2017 0.58 271.70 0.02 1.85 1.58 3.79 0.07 5.64 

8) Mécanique Générale 
Langroise
Balance as at 31 December, 2018 0.41 221.81 (0.19) (19.93) (0.52) 1.41 (0.18) (18.52)

Balance as at 31 December, 2017 0.52 242.66 (1.35) (101.74) (0.10) (0.25) (1.31) (101.99)

10) Bharat Forge CDP Trading
Balance as at 31 December, 2018 (0.00) (0.85) (0.05) (5.15)  -  - (0.05) (5.15)

Balance as at 31 December, 2017 0.01  3.04 (0.06) (4.85)  -  - (0.06) (4.85)

11) Bharat Forge International 
Limited
Balance as at 31 March, 2019 2.03 1,090.44 3.06 315.66  -  - 3.14 315.66 

Balance as at 31 March, 2018 1.73 806.52 1.49 112.10  -  - 1.44 112.10 

12) Bharat Forge America Inc.
Balance as at 31 December, 2018 1.63 878.76 0.69 71.20  -  - 0.71 71.20 

Balance as at 31 December, 2017 1.59 738.33 1.55 116.93  -  - 1.50 116.93 

13) Bharat Forge PMT 
Technologie LLC
Balance as at 31 December, 2018 2.56 1,378.17 (0.08) (8.50)  -  - (0.08) (8.50)

Balance as at 31 December, 2017 2.73 1,270.34 0.79 59.54  -  - 0.77 59.54 

14) Bharat Forge Tennessee 
Inc.
Balance as at 31 December, 2018 0.93 499.81 0.09 9.55  -  - 0.09 9.55 

Balance as at 31 December, 2017 0.96 448.88 0.33 24.70  -  - 0.32 24.70 

Non-controlling interests in 
all subsidiaries
Balance as at 31 March, 2019 0.55 298.36 0.04 4.23 0.03 (0.07) 0.04 4.16 

Balance as at 31 March, 2018 0.63 294.20 (1.12) (84.76) (0.02) (0.04) (1.09) (84.80)

55.  Statutory Group Information (contd.)

In ` Million
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Name of the entity in the group Net assets (Total assets - 
total liabilities)

Share in Other 
Comprehensive Income

Share in Total Comprehensive 
Income

As a % of 
consolidated 

net assets

` Million As a % of 
consolidated 

` Million As a % of 
consolidated 

other 
Comprehensive 

income

` Million As a % of 
consolidated 

total 
Comprehensive 

income

` Million

Associates 
(accounting as per the equity 
method)
1) Ferrovia Transrail Solutions 
Private Limited
Balance as at 31 March, 2019  (9.84)  (0.00)  (0.07)  0.00  (0.01)  (0.00)  (0.08)

Balance as at 31 March, 2018  0.18  (0.00)  (0.05)  0.02  0.06  0.00  0.01 

Private Limited
Balance as at 31 March, 2019  -  -  -  -  -  -  - 

Balance as at 31 March, 2018  (129.40)  -  -  -  -  -  - 

Limited ( including 
subsidiaries)
Balance as at 31 March, 2019  179.60  (0.12)  (12.05)  0.08  (0.22)  (0.12)  (12.27)

Balance as at 31 March, 2018  114.71  (0.01)  (0.39)  -  -  (0.01)  (0.39)

4) Tevva Motors Jersey 
(including subsidiaries)
Balance as at 31 December, 2018  596.60  (0.98)  (101.57)  -  -  (1.01)  (101.57)

Balance as at 31 December, 2017  -  -  -  -  -  -  - 

Joint Ventures 
(accounting as per the equity 
method)
1) BF NTPC Energy Systems 
Limited*
Balance as at 31 March, 2019  -  -  -  -  -  -  - 

Balance as at 31 March, 2018  49.58  (0.04)  (2.89)  -  -  (0.04)  (2.89)

2) BF Premier Energy Systems 
Pvt. Limited*
Balance as at 31 March, 2019  0.03  (0.00)  (0.05)  -  -  (0.00)  (0.05)

Balance as at 31 March, 2018  0.08  (0.01)  (0.45)  -  -  (0.01)  (0.45)

Adjustments arising out of 
consolidation
March 31, 2019  (36.92) (19,850.25)  (3.39)  (350.40)  76.49  (207.98)  (5.55)  (558.38)

March 31, 2018  (36.85) (17,140.38)  18.33  1,382.06  375.94  900.72  29.34  2,282.78 

of consolidation-2019

100.00 53,760.56  100.00 10,325.96  100.00 (271.89)  100.00 10,054.07 

of consolidation-2018

 100.00 46,517.11  100.00 7,539.68  100.00 239.59  100.00 7,779.27 

55.  Statutory Group Information (contd.)

In ` Million
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

56.

Ind AS 116 Leases 

presentation and disclosure of leases and requires lessees to account for all leases under a single on-balance sheet model similar to the 

a lease, a lessee will recognise a liability to make lease payments (i.e., the lease liability) and an asset representing the right to use the 

underlying asset during the lease term (i.e., the right-of-use asset). Lessees will be required to separately recognise the interest expense on 

the lease liability and the depreciation expense on the right-of-use asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events (e.g., a change in the lease term, a change 

in future lease payments resulting from a change in an index or rate used to determine those payments). The lessee will generally recognise 

the amount of the remeasurement of the lease liability as an adjustment to the right-of-use asset.

The Group continues to evaluate the available transition methods and its lease contractual arrangements. The ultimate impact resulting 

Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment

- Whether an entity considers uncertain tax treatments separately

- The assumptions an entity makes about the examination of tax treatments by taxation authorities

treatments. The approach that better predicts the resolution of the uncertainty should be followed. In determining the approach that better 

tax treatments; or (b) how the entity expects the taxation authority to make its examination and resolve issues that might arise from that 

examination. 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

56.

Other Standards

Standard Impact

statements

statements

Annual Improvements

Standard Impact
The Group’s current practice is in line with these amendments, the 

The Group’s current practice is in line with these amendments, the 

For S R B C & CO LLP For and on behalf of the Board of Directors of
Bharat Forge Limited

ICAI Firm Registration Number: 324982E/E300003
per B. N. Kalyani
Partner Chairman and Managing Director Deputy Managing Director
Membership Number: 501160 DIN : 00089380 DIN : 00037678

Kishore Saletore
Executive Director & CFO Company Secretary
DIN : 01705850 Membership Number: 18907

Place: Pune Place: Pune
Date: May 20, 2019 Date: May 20, 2019
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