
106

ANNUAL REPORT 

Independent Auditor’s Report

To the Members of Bharat Forge Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

Basis for Opinion

Key Audit Matters
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Independent Auditor’s Report (Contd.):

Key audit matters How our audit addressed the key audit matter
 Completeness of revenue in relation to determination of point of time when revenue should be recognized 

at a point of time based on the terms of the contract with 

of point in time includes assessment of timing of transfer of 

title of the asset and determination of the point of acceptance 

satisfaction of performance obligations with respect to sale of 

sample basis to assess various performance obligations in 

of point of time for transfer of control and terms of contract 

on sales by testing on a sample basis to assess whether 
the control was passed for the sales made at or around 

which are mainly plain vanilla forward contracts to manage 

forecasted transactions which arise during the normal 

/ loss on maturity of such derivative instruments is recorded 

the underlying contract is considered to be a highly probable 

hedge accounting process from initiation to settlement of 

including assessing the valuation methodology and key 
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Key audit matters How our audit addressed the key audit matter

of impairment indicators of each shareholdings in such 

The processes and methodologies for assessing and 
determining the recoverable amount of each investments 

the management including design and implementation of 

estimate the recoverable value of each investment and 

ventures with their respective net asset values as per 

Other Information

Responsibilities of Management and Those charged with Governance for the Standalone Ind AS 
Financial Statements

Independent Auditor’s Report (Contd.):
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Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Independent Auditor’s Report (Contd.):
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Report on Other Legal and Regulatory Requirements

For S R B C & CO LLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Tridevlal Khandelwal

Independent Auditor’s Report (Contd.):
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Annexure 1 referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory 
Requirements” of our report of even date.
Re: Bharat Forge Limited (‘the Company’)

Name of Company Interest Overdue

Act in respect of loans to directors including entities in which they are interested and in respect of loans and advances 

Independent Auditor’s Report (Contd.):
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Name of the statute Nature of 
the dues

Amount 
(INR in 
million)

Period to 
which the 
amount 
relates

Due date Date of 
payment if any

Local 
dates

Name of the 
statute

Nature of the dues Amount 
(INR in 

million)#

Period to which 
the amount 

relates

Forum where the dispute 
is pending

1961
ITAT

#

availment of duty drawback 
Additional Secretary to the 

#

Independent Auditor’s Report (Contd.):
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Independent Auditor’s Report (Contd.):

For S R B C & CO LLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Tridevlal Khandelwal
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Annexure 2 referred to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory 
Requirements” of our report of even date.
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 

Management’s Responsibility for Internal Financial Controls

Auditor’s Responsibility

Meaning of Internal Financial Controls over Financial Reporting with reference to these Financial 
Statements

Independent Auditor’s Report (Contd.):
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Inherent Limitations of Internal Financial Controls over Financial Reporting with reference to 
these Standalone Ind AS Financial Statements

Opinion

For S R B C & CO LLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Tridevlal Khandelwal

Independent Auditor’s Report (Contd.):
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Balance Sheet
as at March 31, 2019

As per our report of even date
For S R B C & CO LLP

Bharat Forge Limited
ICAI Firm Registration Number: 324982E/E300003
per Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore

In ` Million
As at As at

ASSETS
I.  Non-current assets

3

6

7

12
9

10

II.  Current assets 
11

7

12
9

13
13
10

Total assets 
EQUITY AND LIABILITIES
EQUITY 

16
Total equity
LIABILITIES
I.  Non-current liabilities

19
20
21

II. Current liabilities

22

19
20
23

Total liabilities
Total equity and liabilities 
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for the year ended March 31, 2019

As per our report of even date
For S R B C & CO LLP

Bharat Forge Limited
ICAI Firm Registration Number: 324982E/E300003
per Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore

In ` Million
Year ended Year ended  

Income
 Revenue from operations

Total income [i]
Expenses

26
27

29
 Finance costs 30

31
Total expenses [ii]

32

Tax expense 21

Income tax expense

Other comprehensive income

period (net of tax) 
33
33

[a] 54.31 (930.51)

subsequent period (net of tax)
33
33

(149.01) 222.18 

[b] (121.25)
Other comprehensive income for the year (net of tax)  [a+b]
Total comprehensive income for the year (net of tax)
Earning per equity share [nominal value per share ` ` 2/-)]
 Basic
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As per our report of even date
For S R B C & CO LLP

Bharat Forge Limited
ICAI Firm Registration Number: 324982E/E300003
per Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore

In ` Million

TotalSecurity 
premium

Capital 
reserves

Capital 
redemption 

reserve

General 
reserve

Retained 
earnings

Equity 
Instruments 

through Other 
Comprehensive 

Income

hedge 
reserve

Foreign 
Currency 

Monetary 
Item 

Translation 

Account 
(FCMITDA)

Total comprehensive income  -  -  -  -  181.92 
Transfer from retained earnings

Transfer to general reserve
Transaction with owners in their 
capacity as owners 

 15.50  - (44.92)
 15.50  - (44.92)

Total comprehensive income  -  -  -  - 33.29  21.02 
Transfer from retained earnings
Transfer to general reserve
Transaction with owners in their 
capacity as owners 

 15.50  - (23.90)

Statement of Changes in Equity
for the year ended March 31, 2019

A. Equity share capital:

`

No. In ` Million

B.  Other equity
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In ` Million

Operating activities

   Interest income on loan to subsidiaries

   Finance costs

   Increase in trade payables

  Cash generated from operations

Investing activities

   Loan/amount recoverable/advance given to subsidiaries

   Loan given to employees

   Interest received

Cash Flow Statement 
for the year ended March 31, 2019
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In ` Million

Financing activities

 Interest paid

 Repayment of borrowings

Net increase/(decrease) in cash and cash equivalents (A + B + C)
Cash and cash equivalents at the beginning of the year*
Cash and cash equivalents at the end of the year*

In cash credit and current accounts

Total

As per our report of even date
For S R B C & CO LLP

Bharat Forge Limited
ICAI Firm Registration Number: 324982E/E300003
per Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore

Cash Flow Statement
for the year ended March 31, 2019 (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019

1. Corporate information

2.1 Basis of preparation

period
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

b. Foreign currencies

 Transactions and balance

  Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates 
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

b. Foreign currencies (Contd.):

d. Fair value measurement

  Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 

  The fair value of an asset or a liability is measured using the assumptions that market participants would use when 

directly or indirectly observable

unobservable
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

d. Fair value measurement (Contd.):

e. Revenue from contracts with customers

  Revenue from contracts with customers is recognised when control of the goods or services are transferred to the 

 Sale of goods

 Export incentives
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

e. Revenue from contracts with customers (Contd.):

 Tooling income

 Sale of services

 Interest income

 Dividends

 Trade receivables

 Contract liabilities

f. Government grants
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

f. Government grants (Contd.):

g. Taxes

 Current income tax

 Deferred tax
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

g. Taxes (Contd.):

 Deferred tax (Contd.):

 Indirect taxes paid on acquisition of assets or on incurring expenses
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Type of asset Schedule II life (years) Useful lives estimated by the 
management (years)

30 30

1 to 21
19

3                                                   3

Railway sidings 10
10 10
10 10
10 10

20

i. Investment properties
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Type of asset Life (years)
3

Technology licenses

 Research and development costs

k. Borrowing costs
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

l. Leases

 Company as a lessee

 Company as a lessor

operating lease are added to the carrying amount of the leased asset and recognised over the lease term on the same 

m. Inventories
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

m. Inventories (Contd.):

o. Provisions and contingent liabilities



132

ANNUAL REPORT 

Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

 Provident fund

 Gratuity

o. Provisions and contingent liabilities (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

 Superannuation

 (Contd.):

 Gratuity (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

q. Financial instruments 

 Financial assets

  Initial recognition and measurement

 Subsequent measurement

 Debt instruments at amortised cost

and

 (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

 Debt instrument at FVTOCI

 Debt instrument at FVTPL

 Equity investments

 Derecognition

q. Financial instruments  (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

q. Financial instruments  (Contd.):

 Derecognition (Contd.):



137

S T A T U T O R Y  R E P O R T S F I N A N C I A L  S T A T E M E N T SC O M P A N Y  O V E R V I E W

Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

instrument

 Financial liabilities 

 Initial recognition and measurement

q. Financial instruments  (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

 Subsequent measurement

 Loans and borrowings

 Financial guarantee contracts

 Derecognition

 Embedded derivatives

q. Financial instruments  (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

recorded at fair value if their economic characteristics and risks are not closely related to those of the host contracts 

 Initial recognition and subsequent measurement

risk associated with a recognised asset or liability or a highly probable forecast transaction or the foreign currency 

q. Financial instruments  (Contd.):

 Embedded derivatives (Contd.):



ANNUAL REPORT 

Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

 Fair value hedges

The change in the fair value of the hedged item attributable to the risk hedged is recorded as part of the carrying value 

The change in fair value is recognized as an asset or liability with a corresponding gain or loss recognized in the 

associated with a recognised asset or liability or a highly probable forecast transaction or the foreign currency risk in an 

 Initial recognition and subsequent measurement (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

s. Cash and cash equivalents

t. Dividend to equity holders of the Company

u. Segment reporting

v. Earnings per share

2.3 Changes in accounting policies and disclosures

a. Revenue from contract with customer
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

b. Appendix B to Ind AS 21 Foreign Currency Transactions and Advance Considerations 

Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

2.3 Changes in accounting policies and disclosures (Contd.):

a. Revenue from contract with customer (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

4.  Investment property
In ` Million

Freehold land
Cost

Additions

 2.89 
Additions

 2.89 
Depreciation and impairment

Net block
 2.89 
 2.89 

Information regarding income and expenditure of investment property
In ` Million

 1.29 

` `

the realisability of its investment properties and has no contractual obligations to either construct or develop investment properties or for 

Reconciliation of fair value
In ` Million

Investment properties Free hold land



S T A T U T O R Y  R E P O R T S F I N A N C I A L  S T A T E M E N T SC O M P A N Y  O V E R V I E W

Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

5.  Intangible assets
In ` Million

Computer Technology 
Licence

Total

Cost

 209.92 

 429.42 
Amortisation and impairment

Amortisation
 1.83 

Amortisation
 21.59  195.08 

Net block
 94.85  35.29  130.14 
 98.41  135.93  234.34 

In ` Million

As at                 As at                  

At Cost
Unquoted equity instruments (fully paid)
- Investment in wholly owned subsidiaries

Bharat Forge International Limited 
`

 -  - 
`
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million

As at                 As at                  

brought over
- Other subsidiaries where Company holds 51% or more of the equity share capital

`

`

`

 -  - 
- Investments in associates

`

Unquoted Preference shares (fully paid)
- Investment in wholly owned subsidiaries 

`

- Investments in associates 
`

Total

(a)  Bharat Forge Global Holding GmbH (BFGH)

` `

`
`

`

was carried at fair value of `

(c)  Analogic Controls India Limited (ACIL) 

`
`

`
` `

(d)  BF Elbit Advanced Systems Private Limited (BFEASPL)

`
shares of `
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

(e)  Kalyani Strategic Systems Limited (KSSL)

`
of `

(f)  BF NTPC Energy Systems Limited (BFNTPCESL)

`
shares of `

`

(g)  Tork Motors Private Limited (TMPL)

` `
`

`
convertible preference shares of `
` ` `

(h)  Tevva Motors (Jersey) Limited (TMJL)

`

 Investments

In ` Million

As at                 As at                  

Non-current investment
(a) Investment designated at fair value through OCI (FVTOCI)   
 Equity instruments (unquoted) (fully paid)
- Investments in others (Company holds 5% or more of the share capital) 

`

 Equity instruments (quoted) (fully paid)
- Investments in others

`

`

Total FVTOCI investments  (a)

- Equity instruments (unquoted) (fully paid)
Investments in others (Company holds 5% or more of the share capital)

`

- Bonds (quoted)
`

carried over
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

As at                 As at                  

brought over
- Investments in private equity fund (unquoted funds)

`

- Investments in mutual funds (quoted funds)
`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

carried over
carried over

 Investments (Contd.):
In ` Million
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

 Investments (Contd.):
In ` Million

As at                 As at                  

brought over
brought over

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`
`
`
`

`
`
`

`

`

`

`

carried over
carried over
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

As at                 As at                  

brought over
brought over

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

Total
- Investments in mutual funds (unquoted funds)

`
`

`

` 100 each of Aditya Birla Sun Life 

`
carried over
carried over
carried over

 Investments (Contd.):
In ` Million
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

As at                 As at                  

brought over
brought over
brought over

`

`

`

`

`

`

`

`

`

`
`

`

`

` 10 each of Reliance Floating Rate 

`

`

`

`

`

`

`

`
`

`

Total FVTPL investments (Non-current)  (b)
Total  [(a) + (b)]

 Investments (Contd.):
In ` Million
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

As at                 As at                  

Current investments

- Investments in mutual funds (quoted funds)
`

`

`

`

`

`
`

`

`

`

`

Total  505.34  - 
- Investments in mutual funds (unquoted funds)

`

`

`

`

`

`
`

`

`

`
`

`

`

carried over
carried over

 Investments (Contd.):
In ` Million
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

As at                 As at                  

brought over
brought over

`

`

`

`

`

Total
Total FVTPL investments (Current)
Aggregate book value of quoted investments
Aggregate market value of quoted investments
Aggregate value of unquoted investments

(a)  Gupta Energy Private Limited (GEPL)

of `

`

`
`

(c)

(d) 

8.  Loans
In ` Million

As at                 As at                  

Loans to related parties 
Loans to subsidiaries 
Other loans
Loans to employees
Total  214.93 

Other loans
Loans to employees
Total

 Investments (Contd.):
In ` Million
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

9.  Derivative instruments   In ` Million

As at                 As at                  

Non-current

Foreign currency forward contracts
Fair value hedges (FVTPL)

Total
Current

Foreign currency forward contracts
Fair value hedges (FVTPL)
Foreign currency forward contracts
Total

10. In ` Million

As at                 As at                  

Non-current

Security deposits

Total
Current

Total

#   ` `

11. Inventories    In ` Million

As at                 As at                  

Scrap 
Total

8.  Loans (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

` `

12. Trade receivables 
In ` Million

As at                 As at                  

Non-current
Unsecured

Total  - 
Current
Secured

Unsecured

Less :
Impairment allowance (allowance for bad and doubtful debts including expected credit loss)

Total

In ` Million

As at                 As at                  

Transferred receivables
Associated secured borrowing [bank loans - refer note 18]

11. Inventories (Contd.)
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

13. Cash and bank balances 
In ` Million

As at                 As at                  

Cash and cash equivalent

In cash credit and current accounts

Total
Other bank balances

Total  535.04 

14. Other assets
In ` Million

As at                 As at                  

Non-current

Balances with government authorities

Total
Current
Balances with government authorities
Advance to suppliers

Total

`

 In ` Million

As at                 As at                  

Total

 In ` Million

As at                 As at                  

Total
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 In ` Million

As at                 As at                  

Total

15. Equity share capital

In ` Million
As at                 As at                  

Authorized shares (No.)
`

`

`

Issued (No.)
`

Subscribed and fully paid-up (No.)
`

Add:

` `

` `

(a)  Terms / rights attached to equity shares

`

(b)  Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year 

Equity shares
No. In ` Million No. In ` Million

At the beginning of the year
Issued during the year 

(c)  Shares held by holding/ultimate holding company and/or their subsidiaries/associates

reporting date

Year ended Year ended 

No. No.
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(e)  Details of shareholders holding more than 5% shares in the Company

Name of the Shareholder*

No. % of Holding No. % of Holding
Equity shares of ` 2/- each fully paid

As at As at 

No. No.
`

of `

(g)  Global depository receipts 

` `

 Other equity

In ` Million
As at                 As at                  

Capital reserves

Closing balance  2.50  2.50 

Closing balance  13.00  13.00 
Closing balance  15.50  15.50 

Closing balance  -  - 

Closing balance

2.2(b)]

Closing balance (23.90) (44.92)
carried over

15. Equity share capital (Contd.):
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 Other equity (Contd.):

In ` Million
As at                 As at                  

brought over
Hedge reserve [Refer note 2.2(r)]

Closing balance
General reserve

Closing balance

Add:

Less: 

Closing balance
Total

 (a)  Special capital incentive:
`

 (b)  Warrants subscription money:
`

` `
` `

` `

 (c)  Capital redemption reserve:

`

`

 (d)  Securities premium account:
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 Distribution made and proposed to be made
In ` Million

Year ended Year ended 

Cash dividends on equity shares declared and paid :
Final dividend

` `

Interim dividend
` `

Proposed dividend on equity shares :
Final dividend

` `

18. Borrowings
In ` Million

As at                 As at                  

Non-current borrowings
- Term loans from banks 
Foreign currency term loans (unsecured)  

- Other loans (secured)

Total
Current borrowings
- Current maturity of term loans from banks
Foreign currency term loans (unsecured)  

- Current maturity of other loans (secured)

- From banks
Foreign currency loans 

Rupee loans 

Total

Total
Total secured loans
Total unsecured loans 
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In ` Million

Current 
borrowings

Non-current 
borrowings

(a)  Foreign currency term loans

 Foreign currency term loans on syndicated and bilateral basis (Unsecured)

Date of repayment

Repayment schedule

As at As at

 USD in Million In ` Million  USD in Million In ` Million
From

 EUR in Million In ` Million  EUR in Million In ` Million

(b)  Buyers line of credit for import of goods from banks (Unsecured)

` `

(d)  Working Capital Loans

 (i) Preshipment packing credit

18. Borrowings (Contd.):
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 (ii)  Bill discounting with banks

 (iii)  Cash credits (secured)

19.
In ` Million

As at                 As at                  

Total  1.10 

Interest accrued but not due on borrowings

Security deposits

Total

# includes unpaid due to litigation

20. Provisions
In ` Million

As at                 As at                  

Non-current

Total  250.98  194.59 
Current

Total  441.25 

18. Borrowings (Contd.):
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21. Income and deferred taxes

In ` Million

Current income tax :

Deferred tax

In ` Million 

OCI section
Deferred tax related to items recognised in OCI:

Income tax charged to OCI

In ` Million

In ` Million

Deferred tax liability (net) Balance Sheet

Deferred tax relates to the following:
Accelerated depreciation

Net deferred tax liabilities

In ` Million

Deferred tax expense/(income)

Deferred tax relates to the following:

Deferred tax expense
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In ` Million

Deferred tax liabilities (net) 

In ` Million 

Reconciliation of deferred tax liabilities (net)
Opening balance

Closing balance

` `

` `

22. Trade payables
In ` Million

As at                 As at                  

Trade payables (including acceptances) 

Total

` `

23. Other liabilities
In ` Million

As at                 As at                  

Current

Total

21. Income and deferred taxes (Contd.):
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In ` Million

As at                 As at                  

[Refer note 19]

In ` Million

As at                 As at                  

[Refer note 18]
[Refer note 18]

[Refer note 19]
[Refer note 19]

Trade payables [Refer note 22]

24. Revenue from operations
In ` Million

Year ended Year ended

Sale of products (including excise duty)*
#

#

Total sale of products
Sale of services

Other operating revenues
# 

Total
Geographical Markets

Revenue from operations  

`

` `

` `

23. Other liabilities (Contd.):
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Set out below is the amount of revenue recognised from
In ` Million

Particulars Year ended

Amounts included in contract liabilities at the beginning of the year 

In ` Million

Particulars Year ended

Revenue from operations

Revenue from contract with customers

Revenue as per contracted price

25. Other income
In ` Million

Year ended Year ended

Interest income on

Total

 Cost of raw materials and components consumed
In ` Million

Year ended Year ended

Cost of raw materials and components consumed

24. Revenue from operations (Contd.):
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In ` Million

Year ended Year ended

Inventories at the end of the year [Refer note 11]

Scrap

Inventories at the beginning of the year [Refer note 11]

Scrap

Total

28.
In ` Million

Year ended Year ended

Total

29. Depreciation and amortization expense
In ` Million

Year ended Year ended

Total

30. Finance costs
In ` Million 

Year ended Year ended

Total  848.38 
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31. Other expenses
In ` Million

Year ended Year ended

Machinings / Subcontracting charges

Repairs and maintenance

Insurance

Legal and professional fees

Freight forwarding charges

Total

` `
loss amounting to ` `

(a)  Payment to auditors
In ` Million

Year ended Year ended

As auditor:

Total  15.49 

(b)  Capitalization of expenditure

In ` Million

 

 34.24  28.13 
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32. Exceptional items
In ` Million

Year ended Year ended

Total  - 

`
towards diminution in carrying cost of its investments and `

`

 (ii)  BF NTPC Energy Systems Limited (BFNTPCESL) - JV

`

33.  Components of Other Comprehensive Income (OCI)

The disaggregation of changes to OCI for each type of reserve in equity is shown below :
In ` Million

hedge 
reserve

FVTOCI 
reserve

Foreign 
currency 

monetary 
items 

translation 

account

Retained 
earnings

 Income tax 
/ Deferred 

Total

Total  21.02  9.88 
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In ` Million

hedge 
reserve

FVTOCI 
reserve

Foreign 
currency 

monetary 
items 

translation 

acount

Retained 
earnings

 Income tax / 
Deferred tax 

Total

Total  181.92 

34.  Earnings per equity share 

Year ended Year ended

Numerator for basic and diluted EPS
` (A)

Denominator for basic EPS
(B)

Denominator for diluted EPS  
(C)

Basic earnings per share of face value of ` ` (A/B)
` ` (A/C)

35.  Leases

(a)  Operating leases : Company as lessee

` Million

Year ended Year ended

Total

In ` Million

Year ended Year ended

Within one year

33.  Components of Other Comprehensive Income (OCI) (Contd.):
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(b)  Operating leases : Company as lessor

In ` Million

Year ended Year ended

Total

  Segment information

(a)  Gratuity plan

 Funded scheme

 Risk exposure and asset-liability matching

 1)  Liability risks

  a) Asset-liability mismatch risk

  b)  Discount rate risk

 2)  Asset risks

35.  Leases (Contd.):
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The principal assumptions used in determining gratuity for the Company’s plan is shown below:

As at As at

Mortality table

Rate of increase in compensation levels

   Age upto 30 years

In ` Million

As at As at

 855.00 

Changes in the fair value of plan assets recognised in the balance sheet are as follows: In ` Million

As at As at

Interest income

Remeasurements

Closing fair value of plan assets
Actual return on plan assets

Net Interest (Income)/Expense
In ` Million

Year ended Year ended

Net Interest (Income) / Expense for the period
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Remeasurement for the period [Actuarial (Gain)/loss]
In ` Million

Year ended Year ended

Amount recognised in statement of Other Comprehensive Income (OCI)
In ` Million

Year ended Year ended

Total Remeasurement cost/(credit) for the period recognised in OCI  (3.40)  (9.11)

The amounts to be recognised in the Balance Sheet
In ` Million

As at As at

Fair value of plan assets as at the end of the period
Net asset / (liability) to be recognised in balance sheet  (214.59)

In ` Million
Year ended Year ended

Reconciliation of net asset/(liability) recognised:
In ` Million

As at As at

Net asset / (liability) recognised at the end of the period  (214.59)

` `

As at As at

Funds managed by insurer
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Sensitivity analysis :

A)  Impact of change in discount rate when base assumption is decrease/increase in Present value of obligation
In ` Million

Discount rate As at As at

B)  Impact of change in salary increase rate when base assumption is decrease/increase in Present value of obligation
In ` Million

Salary increment rate As at As at

C)  Impact of change in withdrawal rate when base assumption is decrease/increase in Present value of obligation
In ` Million

Withdrawal rate As at As at

` Million

As at As at

Within one year

(b)  Special gratuity

 1)  Liability risks

  a)  Asset-liability mismatch risk

  b)  Discount rate risk
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 2)  Unfunded plan risk

The principal assumptions used in determining special gratuity for the Company’s plan is shown below:

Year ended Year ended

Mortality table

Rate of increase in compensation levels

   Age upto 30 years

In ` Million

As at As at

 113.45 

Net Interest (Income)/Expense
In ` Million

Year ended Year ended

Net Interest (Income) / Expense for the period  4.09 

Remeasurement for the period [Actuarial (Gain)/loss]
In ` Million

Year ended Year ended
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Amount recognised in Statement of Other comprehensive Income (OCI)
In ` Million

Year ended Year ended

Total Remeasurement cost/(credit) for the period recognised in OCI  45.92  (2.00)

The amounts to be recognised in the Balance Sheet
In ` Million

As at As at

Fair value of plan assets as at the end of the period
Net Asset / (liability) to be recognised in balance sheet  (113.45)

In ` Million
Year ended Year ended

 10.42 

Reconciliation of Net Asset/(Liability) recognised:
In ` Million

As at As at

Net asset / (liability) recognised at the end of the period  (113.45)

In ` Million
As at As at

Within one year

Sensitivity analysis

A) Impact of change in discount rate when base assumption is decreased/increased  - Present value of obligation
In ` Million

Discount rate Year ended Year ended
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B)  Impact of change in salary increase rate when base assumption is decreased/increased - Present value of obligation
In ` Million

Salary increment rate Year ended Year ended

C)  Impact of change in withdrawal rate when base assumption is decreased/increased - Present value of obligation
In ` Million

Withdrawal rate Year ended Year ended

(C)  Provident fund

 1) Liability risks:

 a)  Asset-liability mismatch risk

 b)  Discount rate risk

The principal assumptions used in determining provident fund liability/shortfall for the Company’s plan is shown below:

Year ended Year ended

Mortality table

Withdrawal rate
   Age upto 30 years



ANNUAL REPORT 

Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Table showing changes in present value of expected interest rate shortfall:
In ` Million

As at As at

Interest cost 

Present value of expected Interest rate shortfall as at the end of the period  52.84 

Table showing changes in fair value of plan assets (Surplus account)
In ` Million

As at As at

Interest income
Amount transferred to cover shortfall

Fair value of plan assets as at the end of the period (Surplus Account)  20.98  23.55 

Net Interest (Income)/Expense
In ` Million

Year ended Year ended

Net Interest (Income) / Expense for the period  (0.50)  2.32 

Actuarial gain / loss recognised
In ` Million

Salary increment rate Year ended Year ended

Total (Gain) / Loss for the period
Actuarial (Gain) / Loss recognised in the period

The amounts to be recognised in the balance sheet:
In ` Million

As at As at

#

Amount recognised in Statement of Other comprehensive Income (OCI)
In ` Million

Year ended Year ended

Total Remeasurement cost/(credit) for the period recognised in OCI
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In ` Million

Year ended Year ended

 1.34  5.82 

Sensitivity analysis

A)  Impact of change in discount rate when base assumption is decreased/increased by 50 basis point
In ` Million

Discount rate Year ended Year ended

B)  Impact of change in expected future interest rate on PF when base assumption is decreased/increased by 50 basis point
In ` Million

PF interest rate Year ended Year ended

38.  Contingent liabilities
In ` Million

As at As at

Balance outstanding

Note:

Provident Fund

Deferred payment liabilities

` `
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39.  Related Party disclosures

(i)  Names of the related parties and related party relationship

Related parties where control exists
Subsidiaries

BF Infrastructure Limited
Kalyani Strategic Systems Limited 
Bharat Forge International Limited 

Step down subsidiaries

Bharat Forge Kilsta AB

Related parties with whom transactions have taken place during the period
Joint venture
Joint venture of a subsidiary
Associates

 

Other related party Kalyani Steels Limited

Key management personnel
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Related parties where control exists

Key management personnel

Relatives of key management personnel

39.  Related Party disclosures (Contd.):

(ii)  Related party transactions

In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended

1 Subsidiaries

 - 
Step down subsidiaries
Bharat Forge Kilsta AB

 104.19 
Other related party
Kalyani Steels Limited

2 Other related party

 1.09  - 
3 Other expenses

- Machinings/subcontracting charges Subsidiaries

 - 
Other related party

 148.99 
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In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended

- Rent Other related party

Relatives of key management personnel

 0.18  0.18 
- Legal and professional fees Subsidiaries

Bharat Forge International Limited
202.14  193.59 

Step down subsidiaries
Bharat Forge Kilsta AB

- Donations Other related party

 150.50  - 
- Directors’ fees and travelling Key management personnel
  expenses

 3.50  3.05 
- Commission to directors Key management personnel
  other than managing and 
  whole time directors

- Finance costs : Others Subsidiaries
Bharat Forge International Limited 

 10.24 
 291.50 

39.  Related Party disclosures (Contd.):
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In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended

4 Subsidiaries
scrap and tooling income Bharat Forge International Limited 

Kalyani Strategic System Limited

Step down subsidiaries
Bharat Forge Kilsta AB

 -  95.34 
Other related party

 442.30 

5 Sale of Services Other related party

 210.98  210.44 
Other income Subsidiaries
- Dividend income Bharat Forge International Limited 

 - 
- Rent Subsidiaries

 0.48  0.48 
Other related party

 0.10  - 
- Miscellaneous income Subsidiaries

 5.38  1.30 
Step down subsidiaries
Bharat Forge Kilsta AB

Subsidiaries
plant and equipments Kalyani Strategic Systems Limited 

 - 
Other related party

 4.29  - 

39.  Related Party disclosures (Contd.):
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In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended

Other related party

(including CWIP)
 -  118.00 

8 Finance provided:
 - Investment Subsidiaries

BF Infrastructure Limited
Kalyani Strategic Systems Limited

Joint ventures

 -  2.89 
Associates

 992.92 
Other related party

 (54.88)  - 
 - Loans Subsidiaries

(0.11) 39.08 

9 Advance given Subsidiaries
BF Infrastructure Limited

 -  428.20 

10 Loan received Other related party

 - 
11 Interest income Subsidiaries

 13.02  11.48 
Other related party
Kalyani Steels Limited

 - 
 13.02  38.21 

39.  Related Party disclosures (Contd.):
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In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended

12 Managerial remuneration Key management personnel

13 Dividend paid Key management personnel

 4.10 
Relatives of key management personnel

 4.20 
 8.30 

14 Provision for diminution in
value of investment

Subsidiaries
BF Infrastructure Limited

 - 
Joint Ventures

 - 
 - 

15 Provision for diminution in
value of advance

Subsidiaries
BF Infrastructure Limited

 - 
Provision for doubtful
debts and advances

Subsidiaries
BF Infrastructure Limited

 50.00  - 
Provision for expected
losses

Subsidiaries
BF Infrastructure Limited

 -  210.00 
18 Contributions paid *

Provident fund

39.  Related Party disclosures (Contd.):
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In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended

Gratuity fund

 99.50  94.00 
Superannuation fund

Superannuation scheme

 338.10 

(iii)  Balance outstanding as at the year end 

In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship As at

1 Trade payables Subsidiaries

Bharat Forge International Limited

 251.05 
Step down subsidiaries

Bharat Forge Kilsta AB
 13.44 

Other related party
Kalyani Steels Limited

 984.31 

2 Trade receivable Subsidiaries
Bharat Forge International Limited

Kalyani Strategic Systems Limited

Step down subsidiaries
Bharat Forge Kilsta AB

 -  59.41 
` `

39.  Related Party disclosures (Contd.):
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In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship As at

Other related party

Kalyani Steels Limited

 118.52 

3 Payables for capital goods Other related party
BF Utilities Limited

 -  34.24 
4 Interest accrued but not due 

on borrowings
Subsidiaries
Bharat Forge International Limited

 -  1.25 
5 Non-current investments Subsidiaries

BF Infrastructure Limited

Joint ventures

Associates

Other related party

Loans given Subsidiaries

 180.03 
Receivables from
subsidiaries

Subsidiaries
BF Infrastructure Limited
Bharat Forge International Limited

 202.44 
Step down subsidiaries
Bharat Forge Kilsta AB

 92.49 

8 Other advances Subsidiaries
BF Infrastructure Limited

 152.44  - 

39.  Related Party disclosures (Contd.):
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In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship As at

9 Security deposits given Other related party

 210.94  210.00 
Relatives of key management personnel

 0.15  - 
 211.09  210.00 

10 Advance to suppliers Subsidiaries

 24.53  115.00 
11 Interest accrued Subsidiaries

12 Advance from customers Subsidiaries
Bharat Forge International Limited

 - 
Other related party

 3.48  4.20 
 3.48  319.84 

13 Managerial remuneration 
payable **

Key management personnel

 235.00  215.00 
14 Commission to directors 

other than managing and
whole time directors

Other Directors and Relatives

15 Provision for diminution in
value of investment

Subsidiaries
BF Infrastructure Limited

Joint Ventures

 920.03  920.03 

39.  Related Party disclosures (Contd.):
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In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship As at

Provision for expected
losses

Subsidiaries
BF Infrastructure Limited

 30.91  210.00 

40.  Capital and other commitments
In ` Million

As at As at

guarantee limit of  ` `

41.

` Million

As at As at

Amortized in the current year

39.  Related Party disclosures (Contd.):
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42.
In ` Million

As at As at

Bharat Forge Global Holding Gmbh*
Balance outstanding

BF Infrastructure Limited (advance)*
Balance outstanding 

BF Utilities Limited #
Balance outstanding

BF Elbit Advanced Systems Private Limited *
Balance outstanding

43.

In ` Million

Year ended Year ended

` `

44.  Expenditure on research and development
In ` Million

Year ended Year ended

Total research and development expenditure *
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45.  CSR expenditure
In ` Million

Year ended Year ended

(a) Gross amount required to be spent by the Company during the year

In ` Million

(b) Amount spent during the year ending on Amount paid Amount yet 
to be paid *

Total

 - 

 218.45 

In ` Million

Name of the loanee Purpose Rate of
Interest (p.a.)

Year ended Year ended

#

#

` `

` `

  Fair value hierarchy

In ` Million

Quantitative disclosure fair value measurement hierarchy for assets as at 

Fair value measurement using
Quoted 

prices in 
active markets 

(Level 1)

observable 
inputs 

(Level 2)

unobservable 
inputs 

(Level 3)
Financial assets at FVTOCI

Unquoted equity instruments

Quoted equity instruments
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In ` Million

Quantitative disclosure fair value measurement hierarchy for assets as at 

Fair value measurement using
Quoted 

prices in 
active markets 

(Level 1)

observable 
inputs 

(Level 2)

unobservable 
inputs 

(Level 3)
Derivative instruments at fair value through OCI 

Financial assets at FVTPL
Unquoted equity instruments

Derivative instruments at fair value through P&L
Fair value hedges

Unquoted funds

Investments in mutual funds
Quoted funds/bonds

Investments in mutual funds

In ` Million

Quantitative disclosure fair value measurement hierarchy for assets/

Fair value measurement using
Quoted 

prices in 
active markets 

(Level 1)

observable 
inputs 

(Level 2)

unobservable 
inputs 

(Level 3)
Financial assets at FVTOCI

Unquoted equity instruments

Quoted equity instruments

Derivative instruments at fair value through OCI 

Financial assets at FVTPL
Unquoted equity instruments

Unquoted funds

Investments in mutual funds
Quoted funds

Investments in mutual funds
Financial liability at FVTPL

  Fair value hierarchy (Contd.):
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Particulars Valuation 
technique

 
unobservable 

 inputs

Range Sensitivity of the  
input to fair value

Limited

for developed land and  Land 
under development

 ̀
to  `

 `
million to  ̀

realization rate would result 

fair value per share by `
`

for undeveloped land

(a)  Gupta Energy Private Limited (GEPL) 

(b)  KPIT Technologies Limited

`

`
`

`

48.  Financial instruments by category

In ` Million

Carrying value Fair value

Investments
Loans
Trade receivables

Borrowings

  Fair value hierarchy (Contd.):
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In ` Million

Unquoted equity shares 
in Khed Economic 

Infrastructure Private 
Limited

Unquoted equity 
shares in Gupta 
Energy Private 

Limited * 

Compulsorily 
convertible debentures 

in Analogic Controls 
India Limited

 - 

Sales

 -  - 

Sales
 -  - 

48.  Financial instruments by category (Contd.):
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49.

Judgements

 I.  Identifying contract with customers

 II.  Identifying performance obligation

 III.  Determination of timing of satisfaction of performance obligation for sale of products

the control of the tooling income and goods are transferred based on the criteria mentioned in the standard read along with the 

  1.  Sale of goods
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49.

  2.  Tooling income

Estimates and assumptions

E.  Income tax and deferred tax
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49.

F.  Provision for Inventories

H.  Litigations

50.  Hedging activities and derivatives

In ` Million

Particulars
Assets Liabilities Assets Liabilities

Fair value of foreign currency forward contracts

Nature of instrument Currency Purpose
Foreign 

Currency in 
Million

In ` Million Foreign 
Currency in 

Million

In ` Million

probable sales

probable sales

unrealised gain of ` ` `
`

`
`

Fair value hedges
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Fair value hedge Nominal amount 
(In Million)

Carrying amount
  (In ` Million)

Line item in balance 
sheet where hedging 

instrument is disclosed

Changes in fair value 
for calculating hedge 

March 2019

Fair value hedge Nominal amount
(In Million)

Carrying amount
  (In ` Million)

Line item in balance 
sheet where hedging 

instrument is disclosed

Changes in fair value 
for calculating hedge 

March 2018

Forward contracts
Forward contracts

Fair value hedge Nominal amount (In Million) Changes in fair value for calculating hedge 

Trade receivables
Trade receivables

Fair value hedge Nominal amount (In Million) Changes in fair value for calculating hedge 

Trade receivables
Trade receivables

Derivatives not designated as hedging instruments 

51.

50.  Hedging activities and derivatives (Contd.):
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Market risk

Interest rate risk

Interest rate sensitivity

` `

Particulars Change in basis 
points before tax and 

equity
(In ` million)

51.
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51.

Foreign currency risk

 

Particulars Change in rate
(In ` million) (In ` million)

Foreign currency sensitivity 

Particulars Change in FC/INR rate
(In ` million)

Commodity price risk 

Commodity price sensitivity

Equity price risk
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51.
Equity price risk (Contd.):

` `

` `
`

`
`

Other price risk

` `

Credit risk

Trade receivables

Liquidity risk

` `
` `
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`

Particulars Less than 1 year 1 to 5 years More than 5 years Total

Borrowings
Future interest payable
Trade and other payables

Total

Borrowings
Future interest payable
Trade and other payables

Total

52.  Capital Management:

`

Particulars As at As at

Borrowings

Net debt
Equity
Net debt /equity Ratio 0.28 0.20

53.

51.
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53.

Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment

Other Standards

Standard Impact

statements

statements

Annual Improvements

Standard Impact

As per our report of even date
For S R B C & CO LLP

Bharat Forge Limited
ICAI Firm Registration Number: 324982E/E300003
per Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore


